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> STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2004

Note 2004 2003
$7000 $'000
ASSETS

Current assets o - - i o
_ Cash ossets o - - 1 4553 2,127
_ Receivables S 52 4627 5716
 Poperyheldforresale T 19 1535 10235
~Obe " ss 76 81
Total current assets - B - 26,606 18,159
Non-current assels N S —
"~ Propery, infrashuchure, plart and equipment 12,6 776246 | 726570
Total non-current assets 776,246 726,570
TOTAL ASSETS 802,852 744,729

LIABILITIES
Current liabilities - - - . d . ) g
_ Payobles _ R 71 909 8790
_ Employee benefits _ 73 A7 3B8Y
~ Trust monies - - ) 73 692 538
_Interestbearing liabilities ) 10 1436 3177
Total current liabilities B . ) . 15,373 15,843
Non-current liabilities . I
Employee benefits - 72 3,223 2,808
_ Interestbearing liabiliies o - 10 8096 8928
Total non-current liabilities 11,319 11,736
TOTAL LIABILITIES 26,692 27,579
NET ASSETS 776,160 717,150
EQuty _ B
Accumulated surplus . o 389,462 373,627
Reserves 1.2(d), 8 386,698 343,523
TOTAL EQUITY 776,160 717,150

The accompanying notes form part of this financial report

> STATEMENT OF CHANGES IN EQUITY FOR

THE YEAR ENDED 30 JUNE 2004

i Total Accumulated Surplus Reserves
2004 2003 2004 2003
2 2 2004 2
$000 5000 4000 $000 $'000 5'833

Balance at the beginning

of the year 717,150 682,891

iplﬁs?(DgFiéWor )E:r

Bejuiuuiion increment of assets

14994 (8541)
44016 41410
- l493)

oo
218 |

Disposals

Transfer between reserves and
accumulated surplus y )

Adjustment to annual leave ) ) o
provision to recognise future value 1.6 (b)

under revised accounting standard 1

373,627 375,835

14994 (6541 .

- my)

841 4,450

343,523 307,056

44016 41,410
49y
(841)  (4,450]

Balance at the end of the year 776,160 717,150
. s

389,462 373,627

The accompanying notes form part of this financial report

386,698 343,523
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STATEMENT OF CASH FLOWS
g FOR THE YEAR ENDED 30 JUNE 2004

Note 2004 2003
$'000 $'000
CASH INFLOWS/(OUTFLOWS) FROM
OPERATING ACTIVITIES I e e
Receipts from ratepayers - o A43 S
Fees, charges, fines and ofher (including GST) - B :2,2;‘]}7 16’3']757
B Recurrent grants [including GST) i b ,7527” 777,546
 Interest received - N R s
Payments to suppliers and employees (including GST) - __JQ?_,%;?% (53,[964]}
Borrowing costs . - - _{]_,ES_ ) e
Net GST refunds : A :
NET CASH PROVIDED BY OPERATING ACTIVITIES 16.1 17,728 16,24
CASH INFLOWS/(QUTFLOWS) FROM
INVESTING ACTIVITIES o - —
Pmymenis“?cr property and other non-current assels (including GST) {15],7573;17
" Proceeds from sale of property, plant and equipment [including GST) T ,238,
NET CASH (USED IN) INVESTING ACTIVITIES i
CASH INFLOWS/(QUTFLOWS) FROM
FINANCING ACTIVITIES o T
Repayment of secured loans o 6 ; 2
o Payments for trust monies and deposits S 1.5, 7.3 .(:o% | 92} B
Proceeds from trust monies and deposits 1.5,7.3 = o
NET CASH (USED IN) FINANCING ACTIVITIES (457) ’
242
Net increase/(decrease) in cash held 4,761
208] 450)
Cash at beginning of the year 16.2 (208) (
4,553 208)
Cash at end of the year 16.2 , [
2,359 2,127
RESTRICTED CASH ASSETS 5.1 ,35 7

The accompanying netes form part of this financial report
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NOTES TO AND FORMING PART
OF THE FINANCIAL REPORT

1 SIGNIFICANT ACCOUNTING POLICIES

1.1 Basis of accounting

al This financial report is a general purposa financial report that consists of a Statement of Financial
Performance, Statement of Financial Position, Statement of Changes in Equily, Statement of Cash
Flows and notes accompenying these financial statements, It has been prepared in accordance
with Australian Accounting Standards, the Local Government Act 1989, Local Government Finance
and Reporting Regulations 2004, other authoritative pronouncements of the Australian Accounting
Standards Board and Urgent Issuss Group Consensus Views.
The financial report is prepared on the accrual and going concern basis under the historical cost
convention, except for certain assets as disclosed in notes [refer Note 6].

Unless otherwise stated, all dccounting policies are consistent with those of the prior year,

b) International Financial Reporting Standards
Commencing the reporting periad ending 30 June 2006, the council is required fo adopt the financicl
reporting requirements of the Australian equivalents to International Financial Reporting Standards
(IFRS). This entails reporting of comparative figures for 30 June 2005 under IFRS in the financial
statements of 30 June 2006.
Council is qurrently assessing the impact of the transifion to IFRS on council's ongoing financiel
performance as o “not for profit” entity, as well as its financial position when IFRS is adopfed. The
council’s manager, Financial Services is responsible for managing this fransition and is working with
peck bodies of the Victorian Local Government towards identifying the impacts and implementation of
IFRS in council. As at balance date, no significant impacts have been identified.
The council anticipates to have ideniified the defailad implications of moving to IFRS by 31 December
2004. The council executive and Audit Commitiee will continually be kept informed of progress.

1.2 Recognition and measurement of non-current assets

The council has adopted the following in relation to the acquisition and depreciation of non-current assets.
a) Acquisition
Assets are initially recorded at cost, being the Fair value of the assats provided as consideration af
the date of acquisition. Costs incidental to their acquisition, such as architects’ fees and engineering
design fees, that are incurred in preparing the asset for use are also capitalised. Feir value is the
amount for which the asset could be exchanged between knowledgeable willing parfies in on arm’s
length transaction,
Where assets are constructed by council, cost of construction includes all direct material
and an eppropriate amount of directly aliributable variable and fixed overheads.

s and labour,
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<)

Thresholds for asset recognition ) o
The following classes of assefs have been recognised with threshold limits as shown below and unless

otherwise stated are consistent with prior years.

CLASS OF ASSETS §

Land and bui|d7ir|7gsﬂ’
~ land

di provem;f;_iiﬁchding irrigafion and sprinkler_sy§fems, andjencmg]

Plant and equipment

" Plant and 00
Plant and equipment - - - 1.7(;0707
© Minor plant, furniture & equipment
Infrastructure assets (non-realisable) ) B o
o IR o i - 20,000
oads - )
. e z
Kerb and channel - ) o 5,00
Fooipaths / Bikepaths —"
- Expansion & upgrade ,N/A
-Renewals - - )
Bridges S -
Drains

Infrastructure assets (reulis?ble}

Recreational equip o

o BT — : oo
Street furniture 10,00

iafion and amortfisation of non-current assets
E\ﬁp;gsf&ﬁ:m assefs are depreciated over their useful lives o the council in a manner .th:ilfeﬂegfs the
consumpltion of ihe service potential of those assets, Depreciohcn is prn\flded cﬂn a straight-line fa::-ma[
using rates applicable to the council’s experience. The esllmufed'usefu\ lives reflect a program of
maintenance and are reviewed confinually as part of the council's asset management progrom.
Where infrastructure assets have separate identifiable components with distinct useful lives, a separate
depreciation rate is determined for each compenent.

d}

The following table shows the maijor categories of assets and associated useful lives. Unless otherwise
stated the depreciation rates are consistent with the prior year.

ASSET CATEGORY

YEARS
lond
Carparks - - B _ Tohri
Land, parks, reserves, ovals - i - B e
Land improvements . o _ f _i i B - 1030
Bl@ﬂgs__ oo s R 7 B B - - - 5_0 775 2
Ponlandequpmest- .~ "~ — gy
Mincr plant, furniture and equipment e ey 7
Atworks } - B - N/A
Furniture & equipment - - - _6 5
IT devices. - ] SR
Parking mefers B __ - B T
Stret signs/raffic control - 20
_ Library catalogue S i 7 B o - T
_Libm"ngmp_“l?_"_r I __ - . - - 20
__Library plant ) ___ - A5
Roads - - - i B
gl T T g
_ Substucture o - o0
_ Kerb and channel - . w0
Footpaths / bikepaths B ~ B B B B 1050
Bridges - T Ta0-w0
Drains o N - 3 i - o ik 100 7
Recreational equipment fplaygrounds] T .5
Street furniture B B - B 10-20

Revaluation of non-current assets

Subsequent fo initial recognition, all non-current assets other than plant, equipment and realisable
infrastructure assets are measured at fair value, being the amount for which the assets could be
exchanged between knowledgeable willing parties in an arms length ransaction. Fair value for most
asset calegories is represented by their current replacement cost less accumulated depreciation.
Valuation assessments are carried out by the council each year to ensure that each asset category is
represented at fair value at the reporting date. Formal revaluations are carried out at rolling four yearly

infervals to confirm these assessments, except for

land and buildings which are formally valued every

two years. Council uses index movements fo establish fair value in the years between formal valuations,

The council's internal experts or independent val
carrying value materially differs from the fair vl

ers carry out these formal valuations. Where the
e, that class of asset is revalued.

Where assefs are revalued, the revaluation increment 1s credited to the asset revaluation reserve, except
where such increment reverses a previous valuafion decrement of the same class of asset. In that event,
the increment is recognised as revenue in the Statement of Financial Performance to the extent of the
previous revalualion expense.

A valuation decrement is recognised as an expense in the Statement of Financial Performance, except
where such a decrement is o reversal of previous increment of the same class of asset. In such cases,
the decrement is charged against the asset revaluation reserve fo the extent of the previous increments.

2003 - 20
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1.3

1.4

1.5

g Realisable infrastructure assets
Infrastructure assets comprising street furniture and recrealional equipment are cansidered by their nature
to be realisable assets. All other infrastructure assets are considered fo be non-realiseble. Non-ealisable
assets are excluded from the calculations of financial ratios (Refer Note 17).

f) Land under roads
The council has elacted not ta recognise land under roads as an asset in accordance with AASB 1045
Land Under Roads. This accounfing standard extends the requirement to recognise and measure land
under roads as an asset of council until 30th June 2007.

Comparative figures

Comparative information has, where necessary, been reclassified fo comply with the presentation
adopted In the current year and to comply with new or revised Australian Accounting Standards.

Recognition of revenues

a) Rates
Rates and service charges are recognised as revenue at the declaration of the rate, levy or service
charge, at commencement of the rating year as if is an enforceable debt linked to the rateable property.
The council uses Capital Improved Value (CIV) as the basis of valuation of all properties for rating
purposes. CIV includes the value of land and buildings and improvements made to them. A rate in fhe
dollar for different types of properfies is applied to the CIV to arrive at the declared rates (Mote 3.1).
The council does not provide for doubtful debis on rates as unpaid rates represent a charge against the
raleable property and will be recovered when the property is next sold.

b} Grants, donations and other confributions
Grants, donafions and other contributions are recognised as revenue upon receipt or upon prior
confirmation that they have been secured.
Whera grants or contributions recognised as revenue during the financial year were for a specific
purpose and remained unspent at belance date, the unspent amount of the grant is disclosed in Note
3.3. Any amount of a grant that was received in prior years and was spent during the current year is
disclosed in the same note. '

< Fees, user charges and fines
Fees and user charges are recognised as revenue upon such fees and charges being raised for services
provided or payment received, whichever occurs first. Fines are racognised as revenue upon issuance of
infringement nolices.
A provision for bad dehs is recognised when collection in full is no longer probable.

dj Sale of property, plant and equipment .
Revenue arising from the sals of assefs is recognised when control of the assef has unconditionally
passed to the buyer.

e) Interest and rents

Inferest and rents are recognised as revenue when the payment is due, the value of the payment is
nofified, or the payment is received, whichever occurs first.

f) Assets from new develapments
Council acquires infrastructure assefs such as land, roads, drains and footpaths from developers through
new sub division acfivily. These assefs are inifially recognised as revenue at their current valuations.

Trust funds

Amounts received as tender depasits, bonds, retenfion monies and hostel entrance fees controlled by the councl
are recognised as Trust Funds unfil they are refunded or forfeited. Related Note 7.3.

1.6

1.7

1.8

1.10

Employee benefits

a) Accrued salary and wages
A liability for accrued salary and wa,

es includin, i i i i
il sl i i g g associated oncosfs is recognised, being the amount

b) jHHUGJ :euve and long service leave
nnual leave (Revised accounting policy in 2003
Under the revised Accounting Srcmdur;yAASB ’
balance date ot amounts expacted to be paid
and associated oncosts.
Council adopted this policy for the first fime in the
was an additional $117K to the leave
accumulated surplus.

](1328, annucfl leave entitlements are determined up fo
when the obligation is setiled, inclusive of leave loading

fime year ended June 2003. The effect of this ch
liebility which was adjusted against the brought fnrwqr;nge

Long service leave
Long service leave entitlements are assessed at e
5r;trwca, sstimated fulure movements in rates of pa
of "?n‘;plog:e dei;urfures and their periods of servi
settied alter twelw

 months are measured at the present value of the estimated future cash outflows

The current portion is i i
h measured in neminal dollars, | it
discounting future cash flows. Related nofe: Note 7-;“578“ TRk secutiea o e o

ch balance date having regard 1o length of
y. oncosts and ofher factors including experience
ce. Long service leave entitlements expected fo be

Sick leave
No provision is made in respect of em
the pattern of sick leave foken i
the majority of instances.

] PI?’E““ entitlements for sick leave because it is nan-vesting and
es that aecumulated non-vesting sick leave will never be paid in

<) Superannuation

The su i inanci i
Coundrtzg;;:?;t?:::ie;zemﬁr ;he Flnfunc:?}f year |5dtﬁe amount of the stafufary contribution the

1c afion plans that provide benefits to i
i l ¢ lans that p enefils to its employees,
supemc:‘nni\;fr,‘_j;esgﬁuncul reco%-nses a liability in respect of present ob|igu|io?:l5 to the defined benefits
el e_rpes}:o which current and former employees of council belong. The liability
P b Col.;i'\cl s ;re ofﬂl'le shortfall of the net market value of the scheme’s assets linclusive

erest accrued), relative ta the benefits accrued to its members at belance date. Detalls of

those arrangements are set out in Nole 13.
Recognition of payables

Liabilities are recognised for amol

unts f id i i
WA o be paid in the future for goods provided and services received as at

not invaices have been received. Related nofes: Nofe 7.1 and 12
Leases
Operating leases

Operating lease payments are expensad
pattern of benefits derived by the council.

in the year in which the payments are made as they reflect the
Property held for resale

Properties held for resale are shown at fair value under current assels

Recogpnition of receivables

Receivabl i

el Oﬁsnuoiei;‘f;t::gmfed Fcbr amounts awed fo the council for goods and services provided at balance date

selecaran i es have been Issued. Provision is made for doubtful debts after consideri llectability.
provisian is made in respect of rates debtors, Related Notes: 5.2 and 12 ing collectability.
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1.12

1.13

1.14

1.15

1.16

Cash assets N -
include cash on hand, deposits at call and other
h e of the statement of cash flows, cash assets inclu | and oft
E?rhf[ e\]it;zo\'iwesiman?s with short periods to maturity, net of bank overdraft. They are su.b|_§CT to |gs:§ni!::unr
rii cyf changes in value and include cash available for day to day cash management activities and thos
resiricted under regulations for specific purposes (See Notes 5.1 and 16.2).
Rounding

The figures in the financial report are rounded to the nearest thousand dollars.

Maintenance and repairs ‘ h
i i the

Maintenance, repair costs and minor renewals are recognised ds expenses. Wl-lere1 ii;;a re%mr re“r,;feirs] fn

replacement of a component of an osset and the cost exceeds the recognised threshold and resul

extension of the life of the asset, that cost is capitalised to that asset.

Inventory

Inventory is stated at the lower of cost and net realisable value.

Interest-bearing liabilities S
iapiliti i interest on the bala

:J:Zsrigen;i??wefizgllri:jiensgrzﬂzﬁ?s' z:?;ce!;gfﬁéL?l?r?:sc:':c;rzrs:]rf Itlifeblc[:rrl:e;u\r’l\;t I;Eyc::lcl:j:?nlz.nure years [Refer Notes

I]n?e?er:fu]c%:]r.ued on thess liabilities is freated as borrowing costs (Refer notes 10 and 12).

Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.

ANNUAL REPORT

N2
b=
o
&
2 FUNCTIONS AND ACTIVITIES | ¢
Z
Revenue, expenses and council assets have been aitributed fo the following broad functions. 2
M
ToTAL ey 3
SURPLUS NON- [}
REVENUE ATTRIBUTED 2004 EXPENSES 2004 /(DEFICIT)  CURRENT o e
ASSETS r
$000 5000  $000 % of $000 % of $000 5000 N S
General  Grants Total Total Total
Corpciul_e services* e 757,6?9_ 5,959 63,595 6502 30,{20_5_ 37.02 32,89 6,804
Ogoniclorcldevdogment 1~ 56 001 a5 580 piw 0
Hoolh Senvionment 14744 1249 15993 1638 1683 2038 sl 11226
liwredaws 133 719 20 208 1435 1408 (o600 204806
_Community services o 1,604 8,458 10,062 10.30 12,575 1521 2,513) 25,322
[rgnspor&inf[u_sl_rugurehir _ 573 2,170 2743 281 _ 6070 734 (3,327 380,511
Econemic development 3,143 83 3,226 3.30 1,790 217 1,436 16,267
Total Revenues &
Expenses 79,014 18,643 97,657 100.00 82,663 100.00 14,994 776,246
TOTAL
SURPLUS NON-
REVENUE ATTRIBUTED 2003 EXPENSES 2003 /(DEFICIT)  CURRENT
ASSETS
$000 $000 $000 % of 5000 % of $000 5000
General  Grants Total Total Total
Corporate services® 38,297 5,073 743,3_79_ 59.83 30,840 39& ”127,53____ 6,369
Orgtmsuliopg\_c!evelapﬂenr___ 1 5 & _ 001 2665 37 _[2,659) 290
Healh & environment N741 408 12149 1675 14287 1808 (2138 105044
lwebalwe 835 @M 1e% 232 11,019 1394 19349 219780
Communityserdices 1537 7883 9420 1299 12235 1548 g5 23701
Transport & \‘nFrug!rucIure____ 694 1,465 2,159 2.98 5118 6.48 (2,959) 356,160
Economic deve!oprnem 3,663 46 3,709 5.12 2,869 3.63 840 15,224
Total Revenues &
Expenses 56,768 15724 72,492 100.00 79,033 100.00 6,541) 726,570

* Council's rate revenue is fully allocated fo this sagment
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2.2. Functions of Council

Functions

Activities undertaken under each function

Corporate services

Civic and corporate support

Call and service centres

Financial, IT and records management services
Contract management and procurement

Rates adminisiration, property voluations

Risk management

Organisational
development

* Human resources, staff training and development
Occupational health and safety
Corporate planning, media and communications, public relations

Health and environment

Collection and disposal of all waste, including hard waste and garden waste
City planning and urban design

Building approvals and control

Praventative health services

Street beautification

Roads, footpaths and dreins cleaning and maintenance

Parking management and conirol

Drug prevention strategies

Animal management

General law enforcement

Leisure and culture

Arts and cultural activities, Walker Street Gellery, Heritage Hill Complex
Indoor leisure centres, including Oasis swimming centre

Parks and gardens, sporting and ncture reserves

Public halls & community cenires

Public library and information services

Recreation programs

Cultural diversity through community grants program

Community services

Adult day care, aged persons hostel, senior citizens centres, community bus
Childcare centres & pre-schools

Family support, homa care

Medls-on-wheels

Services for the disabled /

Youth support, housing and recreation programs

School crossing supervision

Transport and infrastructure

* Civil and transport planning

® Maintenance of bridges

® Parking and traffic control facilities
® Pedestrian and bicycle networks

* Road & footpath canstruction

¢ Street lighting
= Works depots

Building maintenance

Economic development

Promotion of business and employment
Operation of Dandencng market and multi deck car parks

ANNUAL REPR

3 REVENUES

2004 2003
$'000 $'000

73.'!__ Rates and garbage charges
Gonerlrates Note) o ——
_ Residemial T e 19,885
- 7Cc_)r£mei:iq\_ s - E 5186 4,637
o v  BBS 12,42
o Eupp_i?mgwtur)f_rqhianii_f:djgi(mﬂls o B 451
Residential garbage N T 775,-5_207 - 75,2?07;
47,523 42,295

Note - The valuation base used to calculate general rates for 2003-2004 10.1 illi
($10.040 billion in 20022003, ” e $10.192 billon

The date of the Jufl general revaluation of land within the municipality for rating purposes was on 1
Janvary 2004. This valuation will first apply fo the rating period commencing 1 July 2004,

The date of the next general revaluation

is 1 January 2006, and the valuati ill fi
rating period commencing 1 July 2006, i G Wi oppl for tee

3.2 _Guv;rnment grants

Financial assistance grant - general purpose

o 5118 5080

o __FWnEncic_il_ussls\}Fncf!__ngf *E"]“e# road funiing e - - 83 771
- 9rg9nfs9ioncidevz319pmim e - 5 5
_Health & environment i R T
Leisure & culture B ) 2T 844

o _Ealﬂmuni_fy sezice_s_ B h,45§ o -7,885
Iro_ﬁ_sport& \‘J:l[r_uslrucml_'e_ i o 7 2070 687
Economic development B e 46
18,643 15,724

3.3 l.l_l_'l?xpgnded grants (Note)
Grants recognised as revenue for

the year to be stpplndad for specific purposes that had not been
expended of balance date were: i Pupeses Tt had ot been

Health & environment

] nironment - 47 3

Lefsure & culture o 25 55

Vicrcmzr!uniyrsai:y_icesi ) ) o2 316
_Trulispo[l & Infzuslryctu{e B ) i ) 420 257
Economic development ) . 83 22

1,072 763
Note: All unexpended grants of prior ysar were expended in 2004,

=r=—ey

§

004
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o ; ) N:Z
=
N i
o 2004 2003 | ¢
I é 2004 smo:! $'000 $000 g
000 000 m o
I 3 g 3.8 Other revenue §
| a2 iR s b s S - = e il S
{ m ; i
L E 3.4 Contributions o B — == = e 7 __lec?yeinias <so — — - - - — o &
o o e 3 = Residential Amenity (courtesy letter & Perin Court costs) 606 671 w
o Community services o PR  — e = 858 = = o T = == = — - > = = o
ol gD S 3,126 g State Revenue Office [provision of valuation data) 383 170 z
o o Health and environment S - S = i il — L el L2 el _ I gL - g N 2
i - o 429 - B Other recoveries 143 181 &
N pa leisure and cullure —— S £ -~ 505
Y 77frnnspc:.rt;d infrastructure 212 0 1182 Loz
I 3,770 1,37 National Compeition Policy - B ) o i 261 249 .
| — _ Refainer - H L Williams Court N o ) 20 4 5%
.-i-- | 35 __L!nexgglldeﬁ C_‘_“_]'_"!'-'_';'“““’,(ﬂoje) - = 3126 T 440 Assefs not previously recognised (Note) ) ) . - 3307 B - E
E ,,@“h and environment - — — B 429 - - Sundry income 295 349 =
: Leisure & culture I — P 20 5,015 1,647 o
.-El. | Transport & infrastructure 2584 440 Note: The council carried out a stockiake of ifs road assets during the year. This stocktake identified :
H - a number of kerbs and fool,
-

paths that had previously not been recognised by council, and have been
brought fo account af their written down replacement values {refer note 6.1).

! S 4 EXPENSES

Note: All unexpended contributions of the prior year remained unexpended at 30 June 2004,

3.6 Fees, charges and fines

F A . - — ' 941
Building “E‘ﬂ",‘:"’” planning - - — 1 4dd 1,350 4.1 Employeecosts B o ) e -
B ‘Aged care services - S e " 355 132 ) _Salarfes & wages - . B B ) 28,916 25,698
_ Civiland "”,“S,F%Fh”m“g. —————— i 2290 2,180 __ Superannuation (Note) _ _ . ) 2243 4482
| Parking fees and fines S SIS v i Y ‘WorkCover 829 696
} = __'ﬁeéuhmfy_s?[_v_ices fees Clnjijﬂes o e - : 9;2 82 31,988 20,876
 Land informatt o coce - : : 297 Note: Included in the superannuafion expense for 2003 is $3.147M in respect of the unfunded
| s Recraation and latstre - 253 e superannuation component of the Local Authorities Superannuation Fund defined benefits scheme as
—_ = = = T 2,944 2,590 advised by the scheme's frustees (see note 13).
Hire of @C\hl‘lf?s o B S - - 277 T 431
" Other fees and charges 5553 2788 4.2 Contract payments, materials and services ) ) - )
r ‘ ___Maintenance and repairs ) o 2,963 1,856
. lo of assets ) Controct payments: ) )
| | 3.7 Profit / (loss) on sale of a : - o 1,400 “ 2,122 _Garboge collection 4,645 4,074
| l _ Proceeds f”.’m sale ofas;.efs = == - [gi 8) 12,259) _ Home and community care (Mots) 2,196 2,339
Less: Carrying amount of assefs sol 582 (137 ) p_rher contract payments ) . 2,983 2,877
| Other materials and services 2,667 2,267
| 15,454 13413

Note: Home and Community Care services were brought inhouse in May 2004 and hence reprasents
| eleven months’ expense.

4.3  Depreciation
| Plant & equipment [Nofe)

1,080 925
Minor plant, furniture and equipment B ) 695 1,963
Land improvements ) 362

Car parks 35
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2004 2003

§'000 57000

e sel9 a6
_ Bikepalhs/footpaths il g e 14 1222
_ Bridges _ s L S
CRads 5880 5825

) ~ Drains - o - - . 1,225 1,218
Street furniture 668 640
 Pojgoundequipment : g7 87
Reversal of prior years depreciafion (Note] (634)

15,820 15,832

Note: Plant and equipment records were transferred to council's new asset register during 2003. This
exercise revealed aon over depreciation of assets carried of §634K and was reversed during that year

_ Community granfts o B - . 1,779 1,612
- C-onfrikjuﬁns . - B 391 180
‘Sponsorships i 1,751 1,621
3,921 3,413
4.5  Professional services ) . -
B Consultants B - 3,082 3,132
_ legaloosts _ - s 225
_ Statutory fess o - 3’9 366
~ Audit costs - - 45 60
Strategic Assei Management Program 41 56
3,761 3,839
4.6 Administration costs ) N
~ Printing, publications & promotion 1,031 1,002
~ Mofor vehicle maintenance 804 649
Bad & doubtful debts ) 106 62
) Insurance ) 1,521 1,435
Information management costs 1,659 ’ 1,489
Postage 350 349
Other administration costs 2,556 2,780
8,027 7,766
4,7 Berrowing costs _
Interest on long term loans 414 450
- Inferest on short term loan and overdraft - 1338 454
Interest on unfunded superannuction 373 :
1,125 904

4.4  Grants and sponsorship

s2004 2003
"000 $'000
4.8 Other expenses
_ Bonkchurges B e - i
__ Sundry expenses R UELF—
Asset write offs 793 572
805
1,749 731
5.1 _Cash assets
_ Coshorbank R~ -
Bank deposits on call [N-c-ne} - i = 3 = — ,194 =
2,359 2,127
4,553 2,127

Note: Bank deposits on call have bee
service leave commitments fo empl
Regulations 2002.

n sef usid§ as required by law, against meeting Council’s long-
oyees prescribed under the Local Gavernment [Long Service Leave)

5.2 Receivables
Rates debfors {refer nofe 1.4(a]) - - im3
_iquinﬁg;irnfr_in_ggmenil ;Iebrors- B } B e o
_ General debtors - - - B - e
) _Less: Pravision Fcrﬁ;;ubﬁﬁeb!;: ] - — e
_Parking infringements B - ) - 081 o7
General debtors B i B ) ~ . i?;l"; —
{190)
e prhgt - 6,627 5,716
_ Prepayments - B - B ) 7 e )
Invenfory ) ] ] ) 7 - o
62 69
76 81
Plant and equipment
At cost ) 8 8
Less: Accumulated depreciation ) i {15;39504] B (15’048
) ,950)
Minor plant, furniture & equipment S 0%
At cost ) ) 9,34 - 1
Less: Accumulated de-;:recw’oiiun ] ] ] ;173449? - 7[47' o
% ,286)
~ Land and buildings (Note) i =
Carparks )
At cost ) ] -
Less: Accumulated depreciation ) B _[|85709; L
(115)

729

CITY OF GREATER DANDENONG
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2004 2003
$7000 $'000
—% lugfion ) 298,686 251,403
At independent valuation = -
%ﬁ rl i — ) 4429 3,269
t cosl - -
less: A sted depracia 739) (377)
Less: Accumulated depreciation 3569; .
Buildings B -
~ Atindependent 196,267
At independent valuation 153,2;; ) L
At cost o B 073 .
 Less: Accumulated depreciaiion 75,369 (95,531)
Less: Accumulated depreciaiion [311075} e

Note: ‘At valuation' estimates for land and buildings were determined by ProVal [\{ic] E%;idszﬁﬁfﬁga
valuers as at 1 January 2004, The previous valuatfions for these assefs were done in 2003 { i

for land and $100,736 for buildings).

The valuation was done on the basis of site value for land and written down replacement value for

buildings.

The basis of valuation for buildings in 2004 was amended to exclude site restoration costs and
professional fees, which resulted in the valuation for buildings te be reduced.

Non realisable infrastructure assets

Bike paths - Note (i)

2,379 - 2367

At valuation o =
= TR (660)  (553)
Less: Accumulated depreciation L o
Fopere ame 56,863 55,384
s 3203, 1829

cos ;

Acey iaf 7,645 16,120)

Less: Accumulaied depreciation 5E2r48'|, S
Bridges - Note (ii) == e
At valuation .1;22 / i
At cost 2
B ul 2 1,483
Less: Accumulated depreciation (1,601 l ]
7,770 7,614

Roads - Note (iii)
e 197,359 195,545
2: cou'nc_il valuation ]:590 57,45
cos
d 59,455
Less: Accumulated depreciation (61,381) [ )

ANNUAL REPORT
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2004 2003
$7000 $'000
L. S
- At council valuation B _ ) ;:_ G __-1-19,5767557 ) 4;3,;155-
B At cost o ) o ) o o 4,@9 - 5;343_
Less: Accumulated depreciation ] {25;123) ) l?iT,i‘?OSj_
28,773 29,893
_ Kerb & channel . -
___ Atcouncil valuation B . B ;__ ii -_ 555,81“7 - 525&9
_Ateot I S ;
Less: Accumulated deprecicion [13,182) [11,392) =i
43,212 41,225 H
_Roads Total i ; . — ol
B At_cguncﬂyqluaﬁol - B - 302,742 296,589 L E n
Mot 7097 4116 :
Less: Accumulated depreciation [99.986) (92,752)
209,853 207,953
_Drains - Note (iii) - - B N B
_ At council valuation ) . B ) _]_50,595 1 ]?,551
_ Attt - ) 428 296
Less: Accumulated depreciation 49,227 [38,3'@’5}
101,796 84,187

Note (i) Bikepaths/foolpaths

Council carried out a full valuation of its bikepaths and footpaths as ot 30 April 2002. This valuation
down replacement value, taking into account age and condition of each

e valuation was carried out by council's asset management coordinator.
The changs in valuation at 30 June 2004 resulted from council re

was based on the wrilten
bikepath and footpath, Th

not been recognised these assefs were brought info the books af their current valuation.

Note {ii) Bridges

‘At valuation’ estimates for bridges were defermined as af 30 June 2002 by council's Civil and
Transport Planning unit. The change in valuation resulting from transf

asset classes,

The valuations were done on the basis of written down replacement value.

Note {iii) Roads and Drains

‘At valuation’ estimates for roads (kerbs)
council’s qualified engineers. The previo
drains on 1 January 2000. The valuatio
value. The change in valuation also incl
assels acquired from subdivisions, These assels were brought into the books at 30

current valuation,

porting assefs that had previously

ers at 30 June 2004 for other

and drains were determined as at 30 June 2004 by

us veluation for kerbs was done on 30 June 2002 and

ns were done on the basis of written down replacement
udes assefs that had not previously been recognised and
June 2004 ot their
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2004 2003
$'000 $'000
Redlisable infrastructure assets s ! -
5,"*',:{"1'?@ N - e
cosl 4599
Accumu iati 1,901) {1,279
: f 1.
Less: Accumulated depreciation S L
_Recreuifnu_:eavi@ﬂt_ S e e
cosl ) B35 795
B depreciafion 8 1,671
Less: Accumulated depreciation {é,:;?; 1} {6’285)
wurks'i“ P“:'Qress o S 1'347- T
= 1,847 2,354
o n%-g:;r::: A e 973,885 931,409
777][‘7‘“1 i‘a - == i 48,856 39,873
cos S 48856 3
~ lLess: Accumulated depreciation {246,495) (5;:,217 203
TOTAL NON-CURRENT ASSETS 776,246 .

6.1 NON-CURRENT ASSETS - (Movement in written down value)

The carrying amounts of each class of fixed assets of the bey
below

ginning and end of the current financial year are set out

Minor
equ?:::;:; furnilf;:-:n;: Carparks Land Buildings
2004 2004 2004 2004 2004
5’000 $'000 $'000 $’000 $'000
Balance at beginning of financial yoor 3,098 3415 763 231,400 100,73
_Additions af cost - 1899 1,577 a2 3073
Assefs written off _ ] (45) 5 (228)
Transfer from current assets - 1 5149 -IT_OSf; i
Transfer fo current assefs at carrying amount . - - i (15,350) R
_Less: Disposels of carrying amount (622) - - _ A _ S
Less: Depreciation expense for the year {1,080 (695) [35) - (3.619)
Add: Nel movement in revaluation . . s 47685 (19,816)
Add: Assets not previously recognised 1o B o ) e
Add: Assets Fm[nﬁnew_deve\opmenf_ - o E = - 5951 o
Changes due to transfers 99 329 {41) - (157)
Balance at end of financial year 3,394 4,591 729 298,686 81,075
Bikepaths  Footpaths Bridges Drains
2004 2004 2004 2004 2004
$'000 $°000 $'000 $'000 §'000
Balance at beginning of finandial year 1885 51093 7614 2892 wenar
Additions at cost ] ) : 5 1,434 116 735 428
Assets written off . (8] B -
Transfer from current assets
Transfer to current assets af carrying amount )
Less: Disposals ot carrying amount - - (13) B 5
Less: Depreciation expense for the year B (107) (1,217) _(125) (362 [1,225)
Add: Net mavement in revaluation B ) - - - ) - 16,154
Add: Assets not previously recagnised 17 1,047 )
Add: Assets from new development . i 241 B 2,149
Changes due fo transfers (5) (1 181 425 103
Balance at end of financial year 1,755 52,481 7,770 3,690 101,796

CITY OF GREATER DANDFNONG
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Rn:::;:: Roads seal R?f;ﬂ::; Roads Total

2004 2004 2004 2004

$'000 $'000 $'000 000

Balance at beginning of financial year 136,835 29,893 41,225 207,953
Addifions ateost 1145 1287 549 2981
Assets written off 314 {30) . (80)  (424)

Transfer from current assets BES

_Trunsfer to current assefs ai carrying amount TS o
Lless: Disposals at carrying amount  [B4] 9. 1104
Less: Depreciation expense for theyear  (1,983)  [3,263) (654 [5,880)
Add: Net movement i o e B B oy
Add: Assefs nof previously recognised - 2,143 2,143
Add: Assefs from new development 2,233 A B0
Changes due to transfers 16 481 36 533
Balance at end of financial year 137,868 28,773 43,212 209,853
Summary

Street Playgrounds Work in of Non-

furniture progress current asset

movements

2004 2004 2004 2004

$'000 $'000 $'000 $'000

Balance at beginning of financial year 2,932 6,285 2,354 726,570
Additiens af cost 322 400 898 13,910
Assels written off S 12 803)
Transfer from currentassets _ 10235
Transfer o current assets at carrying amount {15,350
Less: Disposals at carrying omount - - (818)
Less: Depreciation expense for the year . (668)  [807) - [15820)
Add: Net movement in revaluation - - - 44,016
Add: Assels not previously recognised 90 3,307
Add: Assels from new development ) o - 11,001
Changes due to fransfers 44 3 (1,403) -
Balance at end of financial year 2,698 5,881 1,847 776,246
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7__NON INTEREST- BEARING LIABILITIES ~ dooe 252 I <
$'000 $'000 z
7.1 Payables ; M
= Current . - ,7 - e e - E
B Trade creditors - B N - 4127 3657 O 5
T credifors . o B R _ 4,127 3,657
_ Other credifors - - 568 1,078 O 5
Unearned income (Note) . o o 3,000 B 3"&){) N E
Prepaid income - . i Lt{dé - LSO N
Accrued expenses ) 997 975
. 9,098 8,790 H
Note: Thfa cu?nuf has entered into an agreement with Vic Urban {former Urban and Regional Land Corporation) I.E.-
for @ residential development of the former Dandenong sale yards. Council received $3M from Vi Urban under E

this agreement as an advance payment towards this development. This payment will be recognised as revenue
the percentage of complefion of development.

when contracts for sale of land are finalised in accordance with

7.1 Employee benefits
Current ] 3
B __ Annual leave o - . 3,728 3,052
Long service leave ) i - _L&T‘? B J-éﬁé
4,147 3,338
T Nenawrew
Long service leave liability ] 3,223 2,308
3,223 2,808
7.2 Trust monies
Current o B B - D ) B
_ Hostel entrance fees i 208 158
Jenny Slade scholarship B B 7 1
Crossing & other deposits i 477 37
692 538
8.1  Restricted general reserves
Central car parking s 726
- 726
8.2  Non-restricted general reserves
Self insurance B - - N 59
Meals on Wheels B E 56
= 115

Total general reserves




<
(e
o
N
=z
I a
z Note 2004 2003
a $7000 $'000
me
g 8.3 Assetrevaluationreserve S
og ~ lond S - 157836 110,250
(e 0 Buldings - 7373 27191
N e _ Nonedlisable infrastructure assels: .
9 _-Bikepahs R 1041 1041
_ -foolpaths e e e 18,292 18,292
v RS S e e o 07, 367
- Roads o o 141,364 141,371
- Drains 60,325 44,170
386,698 342,682
Total reserves 386,698 343,523
8.4 Movement in reserves
_ Asset revaluation reserve I
~ Plant and minor plant B B . ) . - (4,304)
Street furnifrs S S (.-
Lond - 47,686 139,559
Buildings (19.818] 4,948
_ Roads . _ 7 3.590)
Drains 16,155 -
44,016 36,467
_ Transfer of general reserve to accumulated surplus (841) -
43,175 36,467
9 FINANCING FACILITIES ‘
Bank averdraft . 2,500 2,500
Used facility (540) (2,333)
Unused facility 1,960 165
10 INTERESTRBEARING LIABILITIES
Current o o
Bank overdraft E 2,335
Loans - secured 1,084 527
Defined benafit superannuation liability 13 352 315
1,436 3,177
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Note 2004 2003 I 5
$'000 $'000 9
Monwuirent M
~ loans - secured - - T 4er 6,095 o E
Defined benefit superannuation liability s 3160 2'833- &
‘ ' e
8,096 8,928 = 2
Total interest-bearing liabilities 12.2 9,532 12,105 &
s
11 COMMITMENTS AND CONTINGE =
NCIES ey
. i i
11.1_Operating lease commitments (Note) i
Not later than one year ) - 938 757 H
Lang. r_ o = = - L1}
Later than 1 year but less than 5 years 1486 1,537 = s
Over 5 years ) i . “", s E
: 2,424 2,294
Nc:t.e: The lease payments are in respect of the revolving operating lease facility for council’s computer
equipment from the Commonwedlth Bank of Australia (CBA).
11.2 Capital i its
__Nof later than one year 11,300 949
_ Later than 1 year but less than 5 years - - 3000 .
Over 5 years - - -
14,300 949
11.3 Works and services contracts
_Not later than cne year o 7,179 8,210
Later than 1 year but less than 5 years 7 7 20,006 I-Er'_695
Over 5 years B ) B ~ 1062 6'542
28,247 31,147
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| £ 12 FINANCIAL INSTRUMENTS | 122 tnerst ot ric | 2
m 2 12.1 Accounting policy, terms and conditions :;ZZEE:ZS?IS;?POSWE o Infarest ol visk and e effscive intereat rolas of financiol assets-and financiol g
2 alance date are as follows: r
= :
o &5 Recognised i — — m =
& financial Note Accounting policy Terms and conditions | Fixed interest rate maturing in: Total carrying o é
o b instruments Floatin, . amount as per Range of v
3 ) 9 Non-interest P ge o &
N = Financial intarest rate 1 year or less Over1f65 More than 5 bearing the S'Iﬂten}ent . Effective o o
o assets { years years of Financial interest rates N £
| Cashoncall 5.1 Valusd of foce val Oncalld d floating interest ‘ 2002 ostion N
; ash on cal 5 alved aof face value, n call deposits returned Hoating interes 2003 2004 2003 2004 2003 2004 <2003 2004
| Inferest is recognised as it accrues. rates of between 3.15% and 6.35% ; : 5 004 2003 2004 2003 2004 2003
o [4.40% and 5.23% in 2002:2003). The . $/000 $'000 $000 $7000 $°000 $000 $000 $000 $'000 $'000 $'000 $000 % %
NEw rate at balance date was 5.41% (4.9% in Financial assets B - .-E-.
i S £ = e == 2002-2003)‘ S = e ‘ Rule_ség@prs 11,7-53 ]-673 = S ) = o 1,753 ],Sfa ]]._23_ ]2_2'57 E
u Bank deposits 5.1 Valued at face value. Withdrawals are on 24 hours nofice. Bank General debtors o T 4874 4043 4874 A043 T u
-'i'- on call Interest is recognised as it accrues. Deposits refurned between 3.86% and " TR E D= e T - ulln
H | 7.06% net of fees (4.14% and 6.75% in Cash on call 2194 3.1510 44010 LRI
o 2002-2003). | o : S - N 209 635 523 H
Rates debtors 5.2 Rates are a charge aftached io the rateable  Rates are payable by four instalments [ Bank deposits 2,359 2,127 2359 2197 38610 414k
property and therefore no provision for during the year or by lump sum in | Total financial : ; 706 675
| doubtful debts is made. Interest charged is  February. Arrears, including deferred assefs 6306 3.800
at rates determined by regulation. rates, attract inferest. The interest rate was | — L L 4,874 4,043 11,180 7,843
11,25% at balance date for general rates F,'““_"!‘."'[
(12.25% in 202-2003). liabilities - N . o
General 5.2 Receivables are carried at nominal General debtors are unsecured and interest Payables — - S S _ N 9,098 8790 9,098 8790
debtors amounts due less any provision for doubtful  free. Credit terms are vsually up to 60 Inferestbearing 58/ 58/
debts. A provision for doubiful debts is days. liabilfies {Note 10) 1436 3,177 6,511 6,866 1,585 2,062 9,532 12,105 895 758
recognised when collection in full is no Tetal financial -
longer probable. Collectability of averdue liabilities 1,436 3,177 6,511 6,866 1,585 2,062 9,098 8790 18,630 20,895
dccounts is assessed on an ongeing basis. - £ A A
Financol Nate:  The carrying amounts of financial assets and liabilities {except interesthearing liabilities) equate to fair
liabilities value due fo their shortterm nature.
Payables 7.1 liabilities are recognised for amounts fo General creditors are unsecured, not ] The net fair value of interestbearing liabilities is $8.7M [$8.9M in 2003) as at balance date
be paid in the future for goods received subject to interest charges and are normally i ’
and services provided to the council as af  seffled within 30 days of invoice receipt. 12.3  Net fair value
balance date whether or not invoices have 4 The follovid thod . - g s
,bef“ recsived. ) ‘ Finznzhj\n:gilaqi:s;a s and assumptions are used to determine the net fair value of financial assefs and
Interest- 10 The loan with the Commonwealth Bank of  The loan is for ten years expiring April
bearing $5.5 million was obtained to repay the 2009 and principal & inferest are Fuyub!s, cash on call, bank The carrying amount equals the fair value because of the short term
liabilities amount owing te Vision Super in respect repayable quarterly. The loan is secured deposits, and general debtors to maturity.
of @ superannuation liability. The balance by a morlgage over the council’s general Interest-bearing liabilif = o —T e
of the loan as at June 30, 2004 was rates. The interest rate is fixed at 5.8%. " Tesr verig |\ub\\7\!ies Tl?e Falr il B bus?d on the c_il_sccunr_ed cash Hcriwwmefhod‘ -
| $3,143,174. ($3,670,325 as at June 30, Rates debtors The carrying amaunt approximated fair value because of the short-
- B 2003) R . i o ferm o maturity. Deferred rates do not materially impact on this
Inferest- 10 The loan with the Commonwealth Bank was  This loan expired in April 2004 and was assumplion:
bearing for $2.952 million, and was obtained to rolled over at that date at an inferest rate of
liabilities repay the amount owing to Vision Super in  6.2%. Repayments are made monthly on a
respect of the superannuafion liability which principal and interest basis.
was fo be claimed against the City of
Kingston, which has since been sefiled. ’
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SUPERANNUATION

LOCAL AUTHORITIES SUPERANNUATION FUND
The council makes employer superannuation contributions in respect of its employees Io the Local Authorities
superannuation fund (the Fund). The Fund has two categories of membership, each of which is funded differently.

ACCUMULATION CATEGORY (VISION SUPER SAVER)

The Fund's accumulation category, Vision Super Saver, receives both employer and employee contributions on
a progressive basis. Employer coniributions are normally based on a fixed percentage of employee earnings
in accordance with the Superannuation Guarantee Legislation (9% in 2003-2004). Mo further liability accrues
lo the employer as the superannuation benefits accruing to employees are represented by their share of the net
assets of the Fund.

During 2003-2004 the council’s superannuation contributions relating to Vision Super Saver members was
$1,541,996 ($1,273,284 in 2002-2003).

DEFINED BENEFITS CATEGORY

The council makes employer contributions to the defined benefits category of the Fund at rates determined by

the Fund's Trustee on the advice of its actuary. The rate is currently 9.25% of superannuation salary {$.25% in

2002-2003).

During 2003-2004 the council’s superannuation coniributions relating to that year's defined benefits members’

service was $819,191 ($696,378 in 2002-2003),

Employees also make member contributions to the Fund. As such, assefs accumulate in the Fund to meet member

benefits, as defined in the Trust Deed, as they accrue.

In addition, the council:

* reimburses the Fund for the difference befween resignation and retrenchment benefits paid to its refrenched
employees ($Nil in 2003-2004) and

* contributes its share of the funding shortfall of the Local Autherities Superannuation Fund Defined Benefits Plan
of $127M at 31 December 2002. ($0.375M in 2003-2004 including interest and tax — see below)

DEFINED BENEFITS PLAN - FUNDING SHORTFALL

The council has an engoing obligation to share in the future experience of the Fund. Favaurable or unfavourable
variations may arise should the experience of the Fund differ from the assumptions made by the Fund's actuary
in estimating the Fund's accrued benefits liability.

The Defined Benefits Plan experienced a funding shortfall of $127M following an actuarial review in December
2002. The council was informed that its share of this shortfall is $3.147M, to be paid over a maximum period
of ten years. Inferest accrues on the unpaid balance of this liability (See note 10). ¢

The council’s liability (inclusive of interest and tax) as at 30 June 2004 is $3.521M. Council has chosen to pay
this liability over future years.

CONTINGENT LIABILITIES

BANK GUARANTEES

The council has agreed to guarantee bank loans taken out by the Dandeneng Baskethall Association (DBA] to
a maximum amount of §2 million. At balance date the amount drewn by the DBA was $1.36 million ($1.46
million as at June 30 2003).

LEGAL ACTIONS
The council is involved in a number of Legal Actions. Council’s exposure in these claims may be up to $631K
[$743K in 2003.)

FUTURE LEGAL CLAIMS

The cauncillmuy be exPcsed to future legal claims, as part of the former City of Dandenong sanitary depot site
was sold without ensuring Environmental Protection Authority requirements being met,

RELATED PARTY TRANSACTIONS

Names of persons holding the posifion of @ raspansible person at the City of Greater Dandenong Council
during the reparling year are:

Councillors

Clare O'Neil (Mayor) 17 March 2004 to date

Kevin Walsh {(Mayor) 20 March 2003 to 16 March 2004
Paul Donovan

Youhorn Chea

Angela Long

Roz Blades

John Kelly

Maria Sampey

Naim Melhem

David Kelly

Peter Brown

Chief Executive Officer
Warwick Heine (1 July 2003 to 4 June 2004)
Carl WUlff (5 June 2004 to date)

Remuneratian of responsible persons in bands of $10,000

Income range 2004 2003
No. Ne.
$10000 B 1 5
$10,001-$ 20,000 i T 7
_§20001-$30000 B T E
$ 30,001 - $ 40,000 i 1 N 2
$200,001 - $210,000 T 1
';nlu: 12 15
otal remuneration for the reporting year, for
ponsible passons sadudisl dhov i onod fo: $384K $413K

No refirement benefits were made by the council fo @ responsible persan during the reporting year (Nil in 2003).

.chggg}s were made, guaranteed or secured by the council o o responsible person during the reporting year |Nil
in .

Ng transactions were entered info by the council with responsible persons, other than remunerafion and
reimbursement of expenses during the reparfing year (Nil in 2003).

A number of respansible persons have minarity sharehaldings in public companies, which have dealings with

the council from fime to fime. These and other transactions with responsible persons wha also hold the office of
councillor are required to be declared under secfion 81 of the Local Government Act 1989 [os amended) and are
held in a register in accordance with that Act. The register is available for public inspection.
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z
| 5 SENIOR OFFICERS’ REMUNERATION _ ' 16.2 Reconciliation of cash g
Z The number of senior officers, other than respensible persons, occupying a management role within counci, | Bl o by —— i Homl i in rel ‘ I z
2 who either reported directly to the Chief Executive Officer or whase fofal remuneration exceeded $100,000 iy s i inancial year as shown in fne Stafement of Cash Flows is reconciled to the related ifems a
m o during the financial year, is shown below in their relevant income bands: in the statement of financial position as follows: m E
] <
|
2 2004 2003 u
O § Income Range 2?:): ?\,0: r Rots $°000 $'000 c &
o o To $100,000 2 1 Current asset - cash and deposits ) . AT 4,553 2,127 O 5
N % $100,001 -$110000 T 7 3 J Current liability — bank overdraft 10 - (2,335) N E
ELOLOE jziQOQQ B L _:' - 4 3 ! Cash at balance date as per Statement of Cash Flows 4,553 (208)
$120,001 - $130,000 2 - !
e gy A < |
$130,001 - §140,000 - - 2 3 | 17 FINANCIAL RATIOS
$140001-$150000 —— i ! | e —
$150,001 - $160,000 - 1
$180,001 - $190,000 il ot 1 5 | DEBT SERVICING RATIO
Tot IF - 18 11 | To identify the capacily of council fo service outstanding
olg | debt. The ratio expresses the amount of inferest paid as @ o o
= - P — .
Total remuneration for the Financial year of senior $2.05M $1.33M | percentage of council’s fofal revenue. ; 1.25% 1.50%
officers included above amounted to: Debt servicing costs includes interest on loan borrowings
and bank overdraft,
16 NOTES TO THE STATEMENT OF CASH FLOWS | DEST COMMITMENT RaTIO =
To identify council’s debt redemption strategy. The ratio 3.45% 6.47% 10.23%
16.1 Reconciliation of operating result with net cash provided by operating activities i expresses ;he ;:Iercemage of rate r;svenue utilised fo pay R il e
interest and redeem debt principal.
Note szlggg s":ggg | REVENUE RATIO )
| To identify council's depandance on rate income, and is 4B.66% 58.34% 58.83%
Surplus/[Deficif) 14,994  (6,541) : determined by ossessing rate revenue as a perceniage of HEE ) R
urplus/(Deficit) foryear o _ 14/ (6, | total revenue.
Add / (less) ~ DEBT EXPOSURE RATIO )
S E—— = = e To identify council’s exposure to deht.
D¢‘_=prer:|ﬂhcn e 49 15830 15832 ! This is the ratio of fotal debt fo total realisable assets.
Gltedasly - S (800 : | Totallichilties
Write off of assets i B 805 . i Total relisable assets
s o v s r— S glocuss Sl ian b oyt
(Picil/loss on saleichamssle &7 (082) o 197 | Total debt includes all liabilifies axcept those that are 1416 114 114
Assets not previously recognized ) (3,307) = | covered by resfricted assefs. ’ ’ ’
(Increase)/decrease in receivables . 5.2 @11) 3,155 1 Nen realisable assets include nan realisable infrastructure
[Decrease)/increase in payables — 71 308 (354) | c:ss‘rdr.s las damii]fd in Nu!lxle jlf |u;d with restrictions and
[Decrease)/increase in employee enfilements 7.2,7.3 1,597 3,995 ‘ ?:1 'nfs oy ‘:! eriegntroky ran - ;
- - ey 728 16,247 e ratio encbles assessment of council’s solvency an
Wit iy eyt by dprarig eetifties 1% ‘ exposure to debt. The ratio expresses the multiple of fofal
| liabilities covered by aach dollar of realisable assefs.
‘ WORKING CAPITAL RATIO
To assess the council’s ability to meet current commitments. 1 i
| The ratio expresses the level of current assets available to 1731 1981 11721
meet its current liabilities.
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st|  CERTIFICATION | STANDARD STATEMENTS st
! | YEAR ENDED 30 JUNE 2004 o
g NS
I a In my opinion, the accompanying financial report has been prepared in accordance with the Local Government Act | z
Z " 2 = T ‘
< 1989, the Local Government (Finance and Reporting) Regulations 2004, Australian Accounting Standards and other I fa}
a ! ! z
m & mandatory professional reporting requirements. = CONTENTS g
E | Statement of Financial Performance 157 m é
=4 | =}
il Statement of Cash Flows 158 =
(e }7 — - -0
N ! a’L’_’—’ Reconciliation of Operating Result and Net Cash Flows from Operafing Activities 159 g
g ﬁ I
| Jay Peries CPA . 1| Notes to and forming art of the standard statements 159 &
Principal Accounting Officer ' Certification 161
Dated: é September 2004 5
f -.=..
' B
u
In our apinion, the accompanying financial report presents faily ihe financial fransactions of the City of Greater .
Dandenong Council for the year ended 30 June 2004 and the financial pasition of the council as at that date. i -'i':
| H
]
H

As at the date of signing, we are not aware of any circumstances that would render any particulars in the financial
report to be misleading or inaccurate.

We have been authorised by the council on & September 2004 to certify the financial report in its final form on i
behalf of the Council.

| Ko (Dl

| Cr. Kevin Walsh RFD
Dated: ¢ Seplember 2004

Yfp - DN

Cr. Clare O'Neil
Dated: 6 September 2004

ﬁarl Wulff |
Chief Executive Officer
Dated: 6 September 2004
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> STANDARD STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED 30 JUNE 2004

Budget

Actuals

Note 2004 2004 VoL %
$7000 $'000

Revenue from ordinary actiy - Sl
Roles . 47386 47503 137 029
Grants — Operational [special surpose] 2 15,172 12,684  (2,488) [16.40)
-C-%mnls - Finqpcju\ﬁmf;sﬁis}urnrcrei{unﬁed) 5,854 5,959 105 1.79
Conributions - 3 1,209 3770 2,561 21183
Faes, charges and fines B 9,288 9,553 265 2.85
Interest ) 458 752 294 64.19
Praceeds from sale of assets - 928 1,400 - 474 51.19
Assets from new devlopments 4 0 11,001 11,001 0.00
Other income . 5 1,783 5,015 3,232 181.27
Total revenues 82,076 97,657 15,581 18.98
Expenses from ordinary activities ) )
Employee cosis - 6 28793 31,988 3,195 11.10
_-C_c_n_r_ruct paymenis, materials and services 7 14,425 15,454 1,029 713
A_:l_mﬂsimﬂc_)l} costs 7,900 8,027 127 1.61
Borrowing costs 1,059 1,125 66 6.23
Professional services 3,602 3,761 99 2.70
Grants and sponsorships 3,582 3,921 339 9.46
Depreciation o ) _ 16,500 15,820 (680) 4.12)
Other expenses 8 504 1,749 1,145 189.57
Carrying amount of assefs sold 720 818 98 13.61
Total expenses 77,245 82,663 5,418 7.01
SURPLUS FROM OPERATIONS 4,831 14,994 10,163 210.37
MOVEMENT IN EQUITY
Net increase in asset revaluation reserves 9 - 44,016 44,016 -
TOTAL CHANGES IN EQUITY 4,831 59,010 54,179 11.21

> STANDARD STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2004

Note

Budget  Actuals
2004 2004
$000 $'000

Variance
$'000 *

Cash flows from operating activities

Cash inflows
Rates receipls

47,232 47,443

‘Grants - o - 2 21,026 18,247

Interest received 458 752

Fees, charges, fines and contributions B 12,2786 14,491

Total cash inflows 80,996 80,933

Lash outflows -

Employes costs. IS 6 28793 31,988

Payments to suppliers o 26,723 26,171

Grants & sponsorships l ;7 - 375827 3,‘?2-1 B

Intorest paid 1,059 1,125 s8] (6.23)
Total cash outflows 60,157 63,205 (3,048) (24.73)
Net cash inflows from operating activities 20,839 17,728 (3,111) 94.15
Cash flows from investing activities

Cash inflows

Proceeds from sale of assets - 926 717:400 474 51.19
Total cash inflows 926 1,400 474 51.19
Cash outflows

Payments for non-current assets

City improvement projects 10 24030 11,525 (12,505 [52.04)

Fleet & other capital

1,778 2,385

607 34.14

Total cash outflows

25,808 13,210

(11,898) (17.90)

Net cash outflows from investing activities

(24,882) ({12,510)

12,372 69.09

Cash flows from financing activities

Cash inflows

Proceeds from barrowings 1 5000 ) 0 {5,0{)0] : E]O0.0(-)}-
Payments for frust monles and depositis B - (46) (46) =
Proceeds from trust monies and deposits - 200 200 -
Total cash inflows 5,000 154  (4,846) (100.00)
Cash outflows

Repayment of Loans — 526 611 85 16.16
Total cash outflows 526 611 85 16.16
I‘.lef cu_sh inﬂ?v:f.:'(nulfluw) from 4,474 (457) (4,931) (116.16)
financing activities

Cash increase/(decrease) 432 4761 4329 1003.00
Cash at beginning [3,527}-- EEOB] -3,319 9410

Cash at end

(3.095) 4,553

7,648  247.09

2003 - 2004
CITY OF GREATER DANDENONG
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> RECONCILIATION OF OPERATING RESULT AND

NET CASH FLOWS FROM OPERATING ACTIVITIES
FOR THE YEAR ENDED 30 JUNE 2004

Budget Actuals Varianics

§000  soop SO0 N
Net Surplus from operations 4,831 14,994 10,163 210.37
Depreciafion 18500 15820  1680] T4z
Other non cash revenve and expensss 0 (13.502) (13,502 .
{Profit)/Loss on sale of propérty, piu_m and equ'\pmelr . 206 ) {_5é2] 376 182.52
Nel movement in current assets and liabilifies o ) _[6_97] 998 i .1,255 (243] 1) .
Net cash inflow from operating activities 20,840 17,728 (3,112) (14.93)

> NOTES TO THE STANDARD STATEMENTS

1.

Intraduction

The Standard Statements of Financial Performance, Standard Statement of Cash Flows and explanatory notes
form a special purpose financial report prepared specifically fo meet the requirements of the Local Gavernment
Act 1989 and local Government (Finance and Reporting] Regulations 2004,

The Standard Statements have been prepared on accounting bases consistent with those used for the General
Purpose Financial Statements, but not prepared in accordance with Ausiralian Accounting Standards or other
avthorifative professional pronouncements. The Standard Statements are not @ substitute for the Genaral Purpose
Financial Statements, which are also included in @ separate section of this Annual Report.

The Standard Statements compare council's financial plan through original budget targets, with actual
performance against those targets. Any material variances between actual results and budget are explained in
the notes that follow. Any variances between the original budget and actual results in excess of $1M and 10%
on the eriginal budget have been commented on.

The results reporfed in these statements are consistent with those reported in the General Purpose Financial
Statements, except that the Standard Statement of Cash Flows excludes cash flows resulting from GST, which are
cost and revenue neutral to council. ’

The budget figures reported are those adapted by Council on 14 June 2003, The budget was based

on assumptions that were relevant at the fime of adoption of the budget. The Council set guidelines and
parameters for revenue and expense targets in this budget in order to meet council’s business plan and financial
performance targets for both the short and long term. The budget doss nat envisage any changes fo equity
resulting from asset revaluations as their impacts are not predictable.

Detailed information on the actual results are contained in the Ganeral Purpose Financial Statements in the
onnual report. The detailed budget can be obtained by contacting council or through the council’s website. The
Standard Statements must be read with reference to these documents.

Grants

The budgeted grants include $4M from the Viclorian Government for the Dandenong Town Hall refurbishment
and $2M for the Noble Park Community Centre Project. The amount received was $1.2M for the Dandenong
Town Hall due to the delay in commencement of works. The grant for the Noble Park Project was not received
as work had not commenced. Council received various other unbudgeted grants which offset the shortfall in
funding for these projects.

Contributions

The emount essentially includas the receipt of income for the Keysborough Development as open space
contributions from developers. These contributions were not anticipated in the budlget.

Assets from new developments

Represents income from assets such as roads, footpaths and drains acquired from new subdivisions aclivity,
mainly the Keysborough Development. This income was not budgeted.

Other Income

Council idenfified a number of kerbs and footpaths which had previously not been recognised in the accounts.
These were brought to book at their current valuations.

Employee Costs

Changes in the Victorian Local Autharifies Award 2001 came info effect during the year, which had an impact
on WorkCover costs and leave entiflements for casual workers. The Enterprise Bargaining Agreement came
into effect on 1 July 2003 ot 4% which was 1% above the budgeted assumptions. In addition, Home and
Community Care Servicas were brought in-house for which new pasitions were created. Council also made
some redundancy payments during the year.

Contract Payments, Material and Services

Includies major maintenance costs of $1.1M. These maintenance works were budgeled in the capital budget
which hed a corresponding offset (see Nole 10).

Other Expenses

Included in cther expenses are duplicate assets identified, damaged bus shelters and obsolete Information
Technology equipment which were written off. No allowance was made for these unforaseen write-offs in the
budget.

Movement In Equity

The asset revaluation reserve reflects the adjustment io the valuation of council's infrastructure assefs. These
valuation adjustments are not budgeted as it is not feasible o anticipate the valuation movements.

City Improvements Projects (CIP)

The City Improvement budget included major capital works for the Dandeneng Town Hall, the Noble Park
Project and the relocation of the Depot. The works on the Dandenong Town Hall commenced late in the year
and no works were starfed on the Noble Park Project and the Depot. This resulted in o reduction in the CIP
expenditure for the year, These projects have been rebudgeted to commence in 2004-2005.

Some of the works budgefed in the CIP budget were recognised to be mintenance in nature and hence
transferred to operating expenditure (see Note 7).

Borrowings

The borrowings were fo fund some of the major projects included in the CIP. As these works did not commence
during the year (see Note 10), the borrowing was not necessary.
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Principal Accounting Officer
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To the responsible Ministers and the Coung
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