Statement
of Financial
Performance

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2003

NOTE 2003 2002
$'000 $'000
REVENUES
Revenue from ordinary aclivities
Rates ond garbage charge 3.1 42,295 39,188
Government grants 3.2 15,724 15113
Contributions 3.4 1.370 408
Fees, charges ond fines 3.6 8,788 B 197
Interest 546 535
Proceads from sale of assets 37 2,122 1,839
Other 38 1,647 1,328
72,492 66,608
EXPENSES
Expenses from ordinary ociivities
Employee cosls 4.1 30,876 23,650
Confract paymenls, materials and services 4.2 13,780 12,823
Depreciation 4.3 15,832 16,937
Granis and sponsorships 44 3,233 3,087
Other 4.5 12,149 12,551
Carrying amounl of assets scld 37 2,259 803
Wiiteoff of assels A7 - 6,719
78,129 76,570
Borrowing costs 4.6 204 796
79,033 77,366
DEFICIT FOR THE YEAR (6,541) (10,758)
MOVEMENTS IN EQUITY
MNet increment from assel revalualion 1.2() B.3 40917 98,207
Decrease in 2quity due to adopfion of AASE 1028
resulling in change in accounting policy 1.6 (b} (117
TOTAL CHANGES IN EQUITY FOR THE YEAR 34,259 88,149

The accompanying noles form parl of this financial reparl
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Statement
of Financial
Position

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2003

NOTE 2003 2002
$000 $'000
ASSETS
Current assels
Cash assels 5.1 2,127 2,029
Receivables 5.2 5716 6,743
Property held for resale 53 10,235 9,896
Other 5.4 81 104
Total current assets 18,159 18,772
Non-current assets
Property, infrasinucture, plont and equipment 1.2, 6 726,570 689,395
Tolal non-current assets 726,570 689,395
TOTAL ASSETS 744,729 708,167
LIABILITIES
Current liabilities
Payables 7.1 8,790 7,802
Employee banelits 72 3,338 2,572
Trusi monies 7.4 538 473
Interastbearing liabilities 10 3,177 5,199
Total current liabilities 15,843 16,046
Non-urrent liabilifies
Employee benefis 7.3 2,808 2,608
Inlerestbearing liabilities 10 8,928 6,622
Total non-current liabilities 11,736 9,230
TOTAL LIABILITIES 27,579 25,276
NET ASSETS 717,150 682,891
EQUITY
Accumulated surplus 373,627 375,835
Reserves 1.2(d), 8 343,523 307,056
TOTAL EQUITY 717,150 682,891

The accompanying notes form part of this finoncial report
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Statement

of Changes
in Equity

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2003

ACCUMULATED
TOTAL SURPLUS RESERVES
NOTES

2003 2002 2003 2002 2003 2002

$'000 $°000 $'000 $'000 $7000 $°000
Balance of the beginning of the year 682,891 594,742 375,835 386,593 307,056 208,149
Deficit for year {6,541) (10,758] 6,541) 110,758] - z
Revaluation incremenl of assels [Nole] 8.3 41,410 98,907 - = 41,410 98,907
Decrement on disposal (Note] 8.3 493) . . - (493) -
Transler betwaen assel revaluation
reserve and accumulated surplus 8.3 - - 4,450 - 14,450)
Adjusiment 1 annual leave provision
to recagnize fulure value under revised
accourling standard 1.6 (b 1117} (117)
Balance at the end of the year 717,150 682,891 373,627 375,835 343,523 307,056

Note: The combined effect of these changes amounling to $40,917K is ieflected in the Statement of Finoncial Performance and Nole
4.1, mavement in wriflen down value.

The accompanying notes form part of this financial reporl
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2003

Statement of
Cash Flows

NOTE 2003 2002
$'000 $000
CASH INFLOWS / (OUTFLOWS) FROM OPERATING ACTIVITIES
Receipts fram ralepayers 42,197 32157
Feas, charges, fines and other (including GST) 14,717 10,732
Recurrent granis (including GST) 3.2 16,316 15,576
Interest 546 535
Paymens o suppliers and smployess (including GST} |58,752) (53,295)
Borowing costs [204) (796}
INel GST refund 2127 2,641
NET CASH PROVIDED BY OPERATING ACTIVITIES 171 16,247 14,550
CASH INFLOWS / (OUTFLOWS) FROM INVESTING ACTIVITIES
Payments for property and other noncurrent assats (including GST) 15,772 [18,921)
Proceeds hom sale of propery, plant and equipment (including GST} 1,534 1,839
NET CASH (USED IN) INVESTING ACTIVITIES (14,238)  (17,082)
CASH INFLOWS / (OUTFLOWS) FROM FINANCING ACTIVITIES
Repaymenl of secured loans 10 (1,832) 13.011)
Trust monies and deposits (retumed) 1.5 74 65 (86)
NET CASH (USED IN) FINANCING ACTIVITIES (1,767) (3,097)
Nel increase / |decrease] in cash held 242 15,629)
TOTAL CASH AT BEGINNING OF THE YEAR 172 (450) 5,179
TOTAL CASH AT END OF THE YEAR 172 (208) (450)
RESTRICTIONS ON CASH ASSETS S 2,127 2,029
FINANCING ARRANGEMENTS 9

The accompanying notes form part of this financial report
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INTRODUCTION

This financial report is a general purpose financial repor! that consists of a Statement of Financial
Perlormance, Stalemenl of Financial Position, Siatement of Changes in Eguily, Stalement of Cash Flows
and noles accompanying these financial siglements. I hos been prepared in accordance with Australian
Accounting Standards, the Local Goverameni Act 1989, local Governmenl Regulations 2001, other
authorilative pronouncements of the Ausiralian Accounfing Standards Board and Urgent Issues Group
Consensus Views.

1 SIGNIFICANT ACCOUNTING POLICIES

1.1 Basis of accounting
The financial report is prepared on the accudl and going concem basis under the historical cosl
convention, except for cerlain assels as disclosed in noles (Refer Noles 5.3 and &),

Unless ofherwise siaied, all accounting policies are consistent with those of the prior year. Where
appropricte, comparative figures have been amended to accord with current presentation and disclosure
made of those amendmenls.

1.2 Recognition and measurement of non-current assets

The council has adopted the following in relation lo the acquisifion and depreciation of noncurrent assets.

a  Acquisition
Assals are inilially recorded using the purchase method, being the fair value of the ossefs provided as
consideration ot Ihe date of acquisifion. Costs incidental fo their acquisition, such as architects' feas
and engineering design fees, thot are incurred in prepafing the assel for use are also capitalised.
Foir value is the amount for which the asset could be exchanged between knowledgeable willing
parfies in an arm'’s lenglh fransaction. 3
Where assels are consiucled by council, cosf of constuction includas all direct materials and labour,
and an appropriale amount of directly oftributable variable and fixed overheads.

b Thresholds for asset recognition
The following classes of ossets have been recognised with thresheld limits as shown below and
unless otherwise sioted ore consistent wilh prior years.

CLASS OF ASSETS $
Land and Buildings

land N/A
Land improvements [including irrgation and sprinkler systems, and fencing) 1,000
Bulldings N/A
Plant and Equipment

Plant and equipment 1,000
Minar plant, fumiture & equipment 500
Infrastructure Assefs (Nonrealisable)

Roads 20,000
Kerb and channel 5,000
Foolpaths / Bikepaths

- Expansion & upgrade 1,000
- Renewals N/A
Bridges 5,000
Drains 5,000
Infrastruciure Assets (Realisable)

Recrentional equipmenl 5,000
Sirzat furniture 10,000
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¢ Depreciation and amorfisation of noncurrent assets
All ron-current assels except land are depreciaied over their ussful lives fo the councl in manner that
reflects the consumption of the service polential of those assets. Depreciation is provided on a shiaightine
basis using rales applicable fo the council’s experience. The estimated useul lives rellect @ pragram of
normal maintenance and ore reviewed continually as part of the council’s asset management program.
Where infrasiuciure assets have seporate idenfiable components with distinct useful ves, a separale
depreciation rate is defermined for each component.
The following table shows the major categories of asssls and assacioted uselul lives, Depreciation rafes are
consistant with prior years except for carparks, fuiture, library equipment and footpaths which have been
revised fo beter reflect their useful lives. Their revision has no material impacl fo the accounts.

ASSET CATEGORY YEARS
lLand
Carparks 25
land, parks, reserves, ovals . Infinite
Land improvemants 10
Buildings 50-75
Plant ond equipmen 5
Minar plant, furniture ond equipment
Ariworks 100
Fumiture & equipment 6-15
I devices 5
Parking meters 10
Sireet signs/Ireffic conlrol 20
Library caclogue 5
librory equipment 20
library plont 15
Roads
Seal 12-20
Substructure 100
Kerb and channel 80
Foolpaths / bikepaths 10 - 50
Assel calegory conl'd Yiars
Bridges 20- 100
Drains ) 100
Recreational equipmen [ploygrounds) 10-20
Street fumilure 10-20

d  Revaluolion of non-current assets i
Subsequent o inilial recognition, all non-current assets ofher than plant, equipment and redlisable
infrasiucture assels are measured at foir value, being the amount for which the assels could be exchanged
between knowledgeable willing parfies in an arms length fransaciion. Fair value for most assel calegories is
represenied by iheir current replacement cos! less accumulaled depreciation. 27
Valualion assessments are carried oul by the council each year lo ensure that each assst calegory is
represented af fair value al the reporting date. Formal revalualions are carried out at rolling four yearly
intervals to confirm these assessments, except for land and buildings which are formally valued every wo
years. The council uses index movements to esiablish fair value in the years between formal valuations. The
councils internal experts or independent valuers carty out these formal valuaions. Where the carrying value
materially differs from the fair value, that class of asset is revalued.

Where assefs are revalued, the revaluation increment is cradited to the assef revalualion reserve, except
where such increment reverses a previous valuation decrement of the same class of assel. In that event, the
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increment is recognised as revenue in the Statement of Financial Parformance to the extent of the previous
ravaluation expense

A valuation decrement is recognised as an expense in the Stafement of Financial Perfarmance, except
where such o decrement Is  reversal of a previous increment of the some class of asset. In such cases, the
decrement is charged against the asset revalualion reserve 1o the extent of the previous increments.

e Redlisable infrasfiuciure ossets
Infrastruciure assets comprising sreet fumiture and recreational equipment are considered by fheir nature to
be realisoble assets. All ather infrastruciure assels are considered to be nonealisable. Nonredlisable assets
aré excluded lrom the calculations of financiol rafios {Refer note 18).

f  lond under roads
The coundil has elecied not to recognise land under roads as an assel in agcordance with AASB 1045
land Undar Reads. This accounting standard exiends the requirement to recognise and measure land under
roads as an assel of council unlil 30 June 2007.

1.3 Compardtive figures
Comparaiive informafion has, where necessary, been reclassified 1o camply wilh the preseniafion cdopled in
the: current year ond o comply with new or ravised Ausiralian Accounfing Standards.

1.4 Recognition of revenues

o Rates
Rates and service charges are recognised as revenue of the declaration of the rale, levy or service charge,
ol commencement of the rating year as it is an enforceable debl linked 1o ihe raleakle properly. The
council uses Capilal Improved Value (CIV) as the basis of valuation of all properties for raling purposes.
CIV includes the value of land and buildings and improverenis made fo them. A rale in the dollar for
different types of properties is applied fo the CIV to arrive of the declared rales [Nole 3.1}.
The council does not provide for doubiiul debls en rates as unpoaid rales represent a chorge against the
roleable property and will be recovered when the propery s next sold.

b Grants, dondlions and other cantibulions
Grants, donations and other contributions are recognised as revenue upon feceipt or upon prior
confirmation that they have been secured.
Where granls or conlributions recognised as revenue during the financial year were for a specific purpose
and remoined unspent at balance date, the unspent omount of fhe grant is disclosed in Note 3.3. Any
omount of a grant thal wos received in prior years ond was spent during the current year is disclosed in the
same nofe.

¢ Fees, user charges and fines
Fees and user charges ore recognised as revenue upon such fees and charges being raised for services
provided or payment received, whichever occurs fiest Fines are recognised as revenue upon issuance of
infringement natices. '
A provision for bad debts is recognised when collaction in full is ro longer probable.

d  Sale of property, plont and equipment
Revenue arising from the sale of assefs is recognised when conirol of the assel has uncondilionally passed
to the buyer.

e Inferest and renis
Inferes! and renls are recognised as fevenue when the payment is due, the value of the payment is nolified,
ar the payment is received, whichever occurs first.

1.5  Trust funds
Amounis received as tender deposits, bonds, refention monies and hostel entrance feas conlrolled by the council
are recognised as Trust Funds untl they are refunded or forfeiled. Relaied Note 7.4.

1.6 Employee benefits

a  Accrued salary ond wages
A liability for accrued salary and wages including associaled oncosls is recognised, being the amount
amed ond unpaid ef bolance date.
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b Annual leave and long service leave
Annual leave (Revised accaunting policy) - Under the revised accounting standard AASE 1028, annual
leave entillements are determined up o balance dale al amounts expecied o be paid when the obligatian
is seffled, inclusive of leave loading and associated oncosts. The effect of this change is on additional
$117K to the leave liability which has been adjusted against the brought forward accumulated surplus,
long service leave - Long service leave enlilements are assessed at each balance date having regard fo
length of service, eslimated fulure moverments in rates of pay, oncosts and other factors including experience
of employee depariures ond their periods of service. long service leave entillements expected fo be seffled
after twelve months are measured at the present value of the esfimated future cash ouflows. The current
portion is measured in nominal dollors. Interest rales on government securities are used for discounting future
cash flows. Related note: Nole 7.2 & 7.3
Sick leave - No provision is made in respect of employee enfiflements for sick leave bacause if is non-
vesling and the pallem of sick leave faken indicares that accumulaled nonvesfing sick leave will never be
paid in the majority of instances

¢ Superannuation
The superannuation expense lor the financial year is the amaunt of the statutery contribution the council
makes lo the superannuation plans that provide benefits 1o its employees.
Addilionally, the council recognises a liability in respact of present obligations 1o the defined bensfits
superannuotion schemes o which current and former employees of council belong. The liability represents
the council’s share of the shortfall of the net market value of the scheme’s assets, relative 1o the berefits
accrued to ils members at balance date. Dataiils of those arrangemenis are set oul in Nofe 13

Recognition of payables
Liabilities are recognised for amounts to be paid in the fulure for goods provided and services received as af
balance date, whether or not invoices have been received. Reloled notes: Note 7.1 and 12. '

leases
Cperating lease payments are sxpansed in the yeor in which the payments are made os they reflect the pattern
of benefits derived by the council.

Property held for resale
Properties held for resale are shown af fair value under current assels

Recognition of receivables

Receivobles are recognised for amounls owed lo the council for goods and services provided ot balance daie,
whether or not invoices have been issued. Provision is made for doubiful debls after considering colleclability.
No provision is made in respect of rales deblors. [Related Noles: 5.2 and 12

Cash assets

For the purpose of the statement of cash flows, cash assets include cash on hand, deposits at call and ofher
highly liquid investments with short periads lo maiurity, net of bank overdrall They are subject Io insignificant risk
of changes in value and include cash availoble for day lo doy cash management activiies and those restricled
under regulations for specific purposes (See Notes 5.1 and 17.2)

Rounding
The figures in the financial report are rounded 1o the nearest thousand dollars.

Maintenance and repairs

Maintenance, repair costs and minor renewals ore recognised as expenses. \Where the repair relofes o
the replacement of a component of an asset and the cost exceeds the recognised thrashold and results in an
extension of the life of the assel, that cost is capitalised fo thot asset.

Inventory
Inventory is stafed al the lower of cost and net realisable value.
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1.15 Interestbearing liabilities
Interestbearing licbiliies reprasent overdrofis and loans foken out by council. The carying amounts of these
liabiliies represent the amounts payable in future years. (Refer Notes 10 & 12].

Inferes! accrued on these liabilities is reated as borrowing costs (Refer nofes 1.17, 10, and 12).

1.16 Budget information
The amounts shown in the financial repert os budget information are based on the budger approved by Councl
for the 2002-2003 budget year.

1.17 Borrowing costs
Borowing costs are facognised as an expense in the period in which they are incurred.

2 FUNCTIONS AND ACTIVITIES

Revenue, expenses and council assets have been afiibuted to the following broad functions.

2.1 Revenue and expenses by function

REVENUE ATTRIBUTED 2003 EXPENSES 2003 s[‘l;z:ll;?ﬂs")/ NODE-E}E:EENT
$000 $000 $000 % OF $000 % OF $000 $000
GENERAL GRANTS  TOTAL TOTAL TOTAL

Corporale sarvices™ 38,297 5073 43,370 59.83% 30,840 39% 12,530 6,369
Oiganisational developmenl 1 5 6  001% 2,605 3% {2,659 290
Healh & environment 11,741 408 12,149  16.75% 14,287 18% [2,138) 105,044
Leisure & culture 835 844 1,679 2.32% 11,019 14% (2,340] 216,780

Communlly services 1,537 7,883 9420 12.99% 12,235 16% [2,815) 23701
Transport & infrastiuciure 674 1,465 2,159 2.98% 5118 6% 2,259 356,160
Economic development 3,663 46 3,709 5.12% 2,869 4% 840 15,226
Total Revenues & Expenses 56,768 15724 72,492 100% 79,033 100% (6,541) 726,570

REVENUE ATTRIBUTED 2002 EXPENSES 2002 SURPLUS/ TOTAL
(DEEFICIT)  NON-CURRENT
ASSETS
$000 $000 $000 % OF $000 % OF $000 $000
GENERAL GRANTS TOTAL  TOTAL TOTAL

Corporale services™ 35,357 5173 40,530 60.85% 26,519 34% 14,011 6,042
Organisafional development | 4 5 0% 2,524 3% (2,519) 275
MHeolIh & environment 10,395 476 10,871 16.32% 13.713 18% (2,842 99,0707
leisure & culture 702 Q06 1,608 241% 9,939 13% (8,331} 208,535
Communily services 1,418 6,993 8411 12.63% 11,012 14% 2,601) 22,488
Transporl & infrastuciure 207 1,527 1,734 2.60% 4,665 o% 2,231} 337,938
Economic development 3415 34 3.449 5.18% 8,994 12% (5,545) 14,447
Tolal Revenues & Expenses 51,495 15113 66,608 100% 77,366 100% (10,758) 689,395

* - Council's rale revenue is fully allocaled o this segment
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2.2 Functions of Council

FUNCTIONS

ACTIVITIES UNDERTAKEN UNDER EACH FUNCTION

Communily Services

© Aduli day care, aged persons hastel, senior citizens centres, community bus
® Childcare centres and pre-schoc_xls

® Family suppart, home care

® Mealsorwhesls

® Sarvicas lar lhe disabled

* Youlh supporl, housing and recreation programs

* School crossing supervision

Health & Environmen|

* Collection and disposal of all waste, including hord waste and garden woste -

= Cily planning and urban design

* Bullding approvals and control

® Prevenlalive heallh services:

@ Streel beautfication

* Roads, fealpaths and drains cleaning and mainlesance
* Parking management ard conirol

* Drug prevention stialegies

® Animal managemenl

® General law enforcement

Leisure & Cullre

® Aits and cullural aclivities, Wolker Sireel Gellery, Heritage Hil Complesx
® Indoor leisure centres, including Qusis swimming centre

* Parks and garderss, sporting and nature reserves

= Public halls and community centres

® Public library and informiation services

® Recreafion programs

® Culural diversity hrough community grants program

Transport & Infrasiiuciure

* Civil and transpon plarning

* Muinlenance of bridges

® Parking and Kalfic conrol faciliies
® Padestrion and bicyce networks

® Road and facipath constution

@ Sireet lighting

* Works depols

* Building maintenance

Economic Development & Promation of business and employment

° Operation of Dandenong market and mulli deck car parks
Organisational @ Hurmon resources, slafl ioining and davelopmen
Development ® Oceupational health and solely

® Corporate planning, media and commurications, public relations
Corporate Services = Civic and corporate support

® Coll and service centies

® Financiol, IT and recards management services
© Conlract management and procurement

® Reles adminislolion, property voluations

* Risk management
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3 REVENUES

2003 2002
$'000 $:000
3.1 Rafes and garbage charges

General rales (Note}
Residential 19,865 18,320
Commercial 4,637 5737
Industrial 12,142 9214
Supplementary raies and adjustments 45] 195
Residential gorbage 5,200 4,940
Commercial garbage (Note| - 82
42295 39,188

Nole: The valualion base used to calculate general rales for 2002-2003 was $10.040 billion [$8.288
billion in 2001-2002). Commercial garbage collection was devolved by council to private contractors with
effect from 1 Oclober 2001.

The date of the last general revaluation of land within the municipality for rating purposes was on 1 January
2002 This valuation first applied fo the raling period commencing 1 July 2002.

The date of the next general revaluation is 1 January 2004, and the valuation will first apply for the rating
period commencing 1 July 2004.

3.2 Government grants (Note)

Financial assisiance grant — general purpose 5,080 5173
Financial assistance grant — unfied road funding 771 778
Organisafional development 5 4
Heallh & environmen| 408 476
Leisure & cullure 844 906
Communify services 7,883 6,993
Transport & infrasiuciure 687 750
Economic development 46 33
Total granis received 15,724 15,113

Nofe: Council did nel receive any nonecurrent granis during the year.

3.3 Unexpended granis
Granls recognised as revenue for the yeo
al bolance date were:

( fo be expended for specific purposes thal had nol been expended

Health & environment 113 78
Leisure & cullure 55 17
Communily services 316 17-3—
Transport & infrastuclure 257

Eccnomic developmer 22 19
Total unexpended grants 763 287

Note: Al unexpended granis of prior year were expended in 2003.
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2003 2002
$'000 $'000
3.4 Contributions
Communily services 7
- Healih and environment 858 366
Transport and infrastructure 505 42
Total contributions 1,370 408
3.5 Unexpended contributions
- Health and environmenl 440
Total unexpended contributions 440
3.6  Fees, chorges and fines
Building and town planning 800 752
Aged care services 1,350 1,235
Civil and transport planning 132 105
o Parking fees and fines 2,180 2,177
Regulatory services fees and fines 906 793
Land information 82 89
Recrealion and leisure 227 280
Hire of facilities 2,590 2,559
Other lees and charges 431 207
Tofal fees, charges and fines 8,788 8,197
3.7  Profit / (loss) on sale of assets
n Proceads from sale of assels 2,122 1,839
Less: Carrying amount of assets sold (Nate) {2,259 (803)
{137 1,036
Note: Included in this figure is $1, 168K of noncurrenl assels sold, $855K of current assels (property held for
resale) and $236K of olher costs associated wilh the sales
3.8 Other revenue
Recoveries
Residential amenity 671 213
State revenue office 170 219
Other 181 228
1,022 660
National competifion policy 249 163
Retainer — H L Willioms court - 27 31
 Oter ’ i 349 474
Total other revenuve 1,647 1,328

Financial Report
2002>2003
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4 EXPENSES
2003 2002
$'000 $'000
4.1 Employee costs
Salaries & wages 25,698 21,541
Superannualion (Nole) A,482 1,718
WorkCover 606 391
30,876 23,650
Note: Included in the current years superannuation expense is $3.147M in respect of the addtional
superannualion liahility of the LASB defined benfils scheme as advised by the schemes hustees (see Nole 13).
4.2  Contract payments, materials and services
Maintenance and repairs 2,223 2,051
Confract payments:
Garbage collection 4,074 4,121
Home and communily care 2,339 1,892
Other contraci payments 2,877 2,470
Other materials and services C 2267 2,289
13,780 12,823
4.3  Depreciation
Plant & ecuipment (Note) 925 1,659
Minor plant, fumiture and equipment 1,963 2,323
Land improvements 240 138
Carparks 34 5
Buildings 3,406 3,906
Bikepaths/footpaths 1,222 1,127
Bridges 122 122
Roads 5,825 5,010
Drains 1,218 1,207
Sireet furniture 640 639
Playground equipment 871 801
Reversal of prior year’s deprecialion {Note) (634]
15,832 16,937
Nofe: Plant and equipment records were Iransferred to councils new ossel regiser during the year. This
exarcise revealed on over depreciation of ossets corried of $634K. This was reversed during lhe year.
4.4  Grants and sponsorships
Communily grariis 1,612 1,588
Sponsorships 1,621 1,499
3,233 3,087
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2003 2002
$'000 $'000

4.5  Other expenses
Bad & doubiful debis 62 543
Professional fees 3,132 4,063
Uilities 906 1,054
legal 225 392
Malor vehicles 538 531
Insurance 1,435 877
Audit costs 60 52
Operaling lease rental 859 243
Printing and publications 623 560
Administration cosfs 2,642 2,555
Bank chorges 159 201
Other 1,508 1,480
12,149 12,551

4.6 Borrowing costs
Interest on lang term loans 450 609
Inferest on shori fefm loan and overdraft 454 187
904 796

4.7 Wiiteoff of assets (Note]

Drainage - 5073
Buildings 5 497
Work in progress - 625
Roods kerb and channal 524
= 6,719

Mole: During lhe 2002 reporling year,

council carried oul an audit of its non-current assals ond idenlified

o number of assels that were either duplicated in the prior years' asset valuations or not owned by council.
These: duplicated and non council owned assets were removed af 30 June 2002 fom the asset register al

their carrying values and expensed,
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CURRENT ASSETS

5
2003 2002
$'000 $'000
5.1 Cash assets
Bank deposits on call (Note) 2027 2,029
2,127 2,029
Note: Bonk deposits on call hove been set aside as required by law, against meeling Council’s long-service
leave commitmenis lo employsss prescribed under the (ocal Government {long Service leave) Regulations
2002.
5.2 Receivables
Raias debtors (Refer MNote 1.4 (al) 1,673 1,575
Parking infringement debiors 2,667 2,095
General deblors (Note 2,543 4,201
Less: Provision for doubiful debis:
- Parking infringements (977) {503)
- General debiors (190) (225)
5716 6,743
Note: During the amalgamation of councils in 1994, staff were ransferred between councils resulling in
superannuation obligations being \ransferrad wilh them. These transfers resulted in a superannuation debf from
the Kingslon City Council to Greater Dondenong Cily Council of $2.07 1M at 30 June 2002, inclusive of
inlerest. This debl wos seffled by Kingston in October 2002. [Ses related Note 13)
5.3 Properly held for resale
Properly ol foir value 10,235 9,896
5.4  Other
Prepaymenis 12 17
Invenlory 69 87
81 104
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6 NON-CURRENT ASSETS

2003 2002
$'000 $'000
Plant & equipment
At deemed cost - 1 July 2001 2,152 2,825
Al cost 2,896 1,386
Less: Accumulated depreciation (1,250) [1,659)
3,098 2,552
Minor plant, furniture & equipment
Al deemed cosf — 1 July 2001 4.872 5,008
At Cost 2,829 1,393
less. Accumuloted depreciation {4,286} (2,323
3,415 4,078
land & buildings (Note)
Carparks
Al independent valuation — 1 January 2002 487 488
Al cos! 391 288
less” Accumulaled deprecialion [115) (81)
763 695
Land
At independent valuation — 1 January 2002 - 207,91(;'
Al independen valuation — 30 June 2003 251,403
Al cost 4150
251,403 212,066
Land improvements
Al deemed cost - | July 2001 937 937
Al cost 2,332 1,460
less: Accumulated depreciation (377 [138)
2,892 2,259
Buildings
Al independent valuation - 1 January 2002 189,797
Al independent valuation — 30 June 2003 196,267 -
less: Accumulated depreciation (@5,531) (92,243)
100,736 97,554

Nole: At valualion' eslimates for land and buildings were determined by ProVal (Vic) Py Ud cerified valuers as
at 30 June 2003. These esfimales were bosed on general markel movements since the last formal valuation in
January 2002. The valualion was done on the basis of markef value for land and writien down replocement

value for buildings

Financial Report
200252003
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2003 2002
$'000 $000
Non realisable infrastructure assets
Bike paths
Ai council valuation = 30 April 2002 - Nofe (i) 2,367 2,367
Al cost 31 =
lass: Accumulated depreciation 1553) (447
1,845 1,920
Footpaths
At council valuation — 30 April 2002 — Nole (i) 55,384 55,463
Al cost 1,829 229
(ess: Accumuloted deprecialion 16,120) [5,004]
51,093 50,688
Bridges
At council valugtion — 30 Jure 2002 - Note (i) 2,091 2,091
At cost o]
less: Accumulated depreciation {1,483) [1,361)
7,614 7730
Roads
Sub-structure ;
Al council valuation — 30 June 2002 - Note (iii} 195,545 198,397
At cost 745 .
less: Accumulated depreciation (59,455) i57,5D8)
136,835 140,889
Seal
At council valuation — 30 June 2002 - Note (iii) 48,455 49,193
At cost 3,343 e
Less: Accumulated depreciation (21,905) [18,697)
29,893 30,496
Kerb & channel
At council valuation = 30 June 2002 - Note (iii) 52,589 52,589
At cost 28
less; Accumulated depreciation (11,392 (10,722
41,225 41,867
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2003 2002
$'000 $'000

Roads Total
Al council valuafion = 30 June 2002 - Nole i 296,589 300,179
Al cost 4,116 =
less' Accumulated depreciation (92,752] (86,927
207,953 213,252

Drains

Al council valuation — 1 January 2000 - Note (i 119,821 119,836
Al cost 2,961 1,948
less: Accumulated depreciation {38,595 (37.,377)
84,187 84,407

Note (i) Bfkepmhs/f’aofpﬁﬁis

Council carried out a full valuation of its bikepaths and foolpaths as of 30 April 2002, This valuation was
based on the writen down replacement value, toking inio accoun! age and condiion of each bikepath and

footpath. The valuofion was carried out by Council's asset management coordinator

Note (ii): Bridges

"Af valuation” eslimales for bridges were datsrminad as al 30 Jure 2002 by council’s Infrastucture Planning

unit. The valuations were done on the basis of wrilen down replacement valus.

Note |iii]: Roads and Drains

"At valuation” estimates for roads and drains were determined by qualified engineers af council’s Infrastruciure

Planning unit, The valualions were done on the basis of written down replacement value.
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2003 2002
$'000 $'000
Realisable infrastructure assets
Street furniture
Al deemed cosl — 1 July 2001 3,816 3,819
Al cos! 395 104
less: Accumulaled deprecialion (1,279) (639)
2,932 3,284
Recreational equipment
At deemed cost — 1 July 2001 6,538 6,538
At cost 1,418 765
less: Accumulated depreciation (1,671) (801)
6,285 6,502
Works in progress
Al cost 2,354 2,407
, 2,354 2,407
Total non-current assets
At valuation 931,409 885,137
At deemed cost 18,315 16,127
Al cost 21,558 14,131
less: Accumulated depreciation |244,712) (229,000)
Total non<urrent assets 726,570 689,395
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6.1 NON-CURRENT ASSETS [Movement in writien down value)
The carrying amounts of each class of fived assets af the beginning and and of the current financial year
are sef out below

MINOR
PLANT & PLANT,
EQUIPMENT  FURNITURE & CARPARKS LAND BUILDINGS
EQUIPMENT
2003 2003 2003 2003 2003
5’000 $'000 $'000 $000 $'000
Balance af beginning of financial year 2,552 4,078 695 212,067 97,554
Addilions at cos| 1,510 1,436 103 - 2,992
Transfer io current ossels. al carrying amount - - ] {108) 1,086
less: Disposals af corrying amount [673) [T (114) [265)
Less: Deprecialion expsnse for the year (291) [1,963) [34) - |3,4006)
Add: Net movement in revaluation - - - 39,558 4947
Changes due lo fransters - 25) i
Balance ot end of financial year 3,098 3,415 763 251,403 100,734
BIKEPATHS FOOTPATHS BRIDGES LAND DRAINS
IMPROVEMENTS
2003 2003 2003 2003 2003
$'000 $°000 $'000 $’000 $000
Balance at beginning of financial year 1,920 50,688 7,730 2,259 84,407
Addilions af cost 31 1,600 6 872 1,013
less: Disposals al carrying amouni - 1) + B {1
less: Depreciation expense for the year [106) 11,118) {122) [240) 11,218)
Add: Me mavement in revaluction
Changes due o transfers - 78) . I (14)
Balance at end of financial year 1,845 51,093 7,614 2,892 84,187
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ROADS ROADS ROADS KERB ROADS

SUB-STRUCTURE SEAL & CHANNEL TOTAL

2003 2003 2003 2003

$'000 $'000 $000 $'000

Balance at beginning of financial year 140,889 30,496 41,867 213,252
Additions of cost 745 3,343 28 4,116
lsss: Depreciation expense for the year (1,947 13,208) (670} (5,825)
Add: Nel movement in revaluation [Note) - (2,852) 1738) 13,590]
Changes due to ransfers = -
Balance at end of financial year 136,835 29,893 41,225 207,953
SUMMARY

FURNURE  PLAYGROUNDS PRoGKSS CURRENT ASSET

MOVEMENTS

2003 2003 2003 2003

$000 5’000 5’000 $000

Balance af beginning of financial year 3,284 6,502 2,407 689,395
Met change in assets lransered o capilal (1,840) {1,840)
Additions ot cost 291 654 1,670 16,294
Transler lo curren assels - (1, 194)
Less: Disposals ol carrying amount {3 {1,168
less: Depreciation expense for lhe year (640) 1871) (15,832
Add: Nl movemenl in revalualion = 40,915
Changes due lo liansters - 117 -
Balance at end of financial year 2,932 6,285 2,354 726,570

MNote: A revaluotion of council’s foods was carried out at 30 June 2002, o
was recognised as an increase in the revalution reserve at 30 June 2002.
duplication of road assets of 3.59M which hos been reversed in the current year.

nd a movement of $30.223M
included in this figure is @
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7 CURRENT LIABILITIES (NON INTEREST- BEARING)

2003 2002
$'000 $'000
7.1 Payables
o Trade craditors o 3,657 5,876
Cther creditors - 1,158 844
Unzarned income (Note) 3,000

Accrued sxpenses o Q75 1,082

8,790 7,802

Nole: The council has entered into an agresment with Vic Utban fformer Urban and Regional land
Corporation] for o residential development of the lormer Dandercng sale yards. Council received $3M from
Vic Urban under this agresment as an advance payment towards the development. This payment wil be
recognised as revenue when contracls for sale of land are finglised in accordance with the percentage of
comglefion of developmenl

7.2 Employee bengfits

- Current o o -
Annual leave - 3,052 2,26;
B long service leave - 286 275
3,338 2,572
7.3  Employee benefits
o Non-<urreni - -
7—tong service leave liability —‘_-ﬁ-_ZBOB 2,608
2,808 2,608
7.4 Trust monies
- Hostel enfrance fees - 156 138
Jenny Slade scholarship - - 11 n
Crossing & ofher deposils - 371 324
538 473

Financial Report
2002>2003
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8 RESERVES
2003 2002
$'000 $'000
8.1 Restricted general reserves
Cenlral car parking 726 726
726 726
8.2 Non-restricted general reserves
Self insurance 59 59
Meals on wheels 56 56
115 115
Total general reserves 841 841
8.3 Assel revaluation reserve (Note)
Plant and machinery 2,239
Minor plont, furniture and equipment E 2,065
land 81,643 472,084
Buildings 32,192 27,244
Nonvrealisable infrastruciure assels:
- Bike paths 1,041 1,041
- Footpaths 41,898 41,898
- Bridges 367 367
- Roads ‘ 141,371 144,961
- Drains 44,170 44,170
keolisable infrostuciure assets:
- Street fumniture > 21
- Recreational equipment = 55
342,682 306,215
Total Reserves 343,523 307,056

Note: Plant and machinery, minor plant, street fumiture and recreational equipment are reporled af
deemed cost and hence will nal be subject o fulure valuation adjusiments. The balances of the reserves
for these ossets folalling $4.45M have been transterred to accumulated surplus at 30 June 2003.
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9 FINANCING FACILITIES

2003 2002
$'000 $'000
Bank overdrall 2,500 2,500
Used facility (2,335) (2,479)
Unused facility 165 21
10 INTEREST-BEARING LIABILITIES
Note 2003 2002
i $'000 $'000
Current
Bank overdraft 2,335 2,479
Loans — secured 12 527 1,832
Defined benefit superannuation liability 13 315 888
3,177 5,199
Non-current
Loans — secured 12 6,095 6,622
Defined benelit superannuation liability 13 2,833 -
8,928 6,622
Total interestbearing liabilities 12,105 11,821
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11 COMMITMENTS AND CONTINGENCIES

2003 2002
$'000 $'000

11.1 Operating lease commitments [Note)
Not later than one yeor 757 765
Later than 1 year bul less than 5 yeors 1537 2,423
Over 5 years - =
2,294 3,188

Nole: The lease payments are in respect of the revohing operoting lease facilily for is compuler equipmen from
the Commonwealth Bank of Ausiralia (CBA). The lease agresmer! become operative from 1 April 2002,

11.2 Capital commiimenis

Naot later than one year Q49 1,574
laler than 1 year but less than 5 years
Over 3 years
Q49 1,574
11.3 Works and services contracls
Mot later than one year 8,910 2,238
Later than 1 year but less than 5 years 15,695 4,679
Over 5 years 6,542 16
' 31,147 13,933
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12 FINANCIAL INSTRUMENTS

12,1 Accounting policy, ferms and conditions

RECOGNISED

FINANCIAL NOTE  ACCOUNTING POLICY TERMS AND CONDITIONS

INSTRUMENTS

FINANCIAL ASSETS

Cash on call 51 Valued af face volue. On coll deposils relumed floating inferes! rates of

Interest is recognised os il accrues.

between 4.40% and 5 23% _
1200102 2.91% and 6.77%). The role o balonce
date was 4 90% (20012002 5.46%)

Valued at cost
Interest is racognised os il accrues.

Bank deposits on call 5.1

Wihdrawals are on 24 hows notice. Bank Depasits
relumed belwsen 4.14% and 6.75% nel of fass
(2001-2002 4.57% and 6.02%).

Rates debiors 52 Rawes ore a charge atached o the raleable land Rates are payable by four insialments during the
and therelore no provision for doubiful debys is year or by lump sum i February, Amears, including
mode, Iieres! chorged is ol rales dotermined by deferred rafes, ‘atract inlerest, The inferes! fale was
regulation, ' 12.25% ol bakance date for general rales (2001-

2002 11.5%) )

General debiors 52 Receivables are carried at nominal amounts due General debtors are unsecured and interest ee,
less any provision for doubiful debts. A provision  Credit terms ore usually up to 60 days
for doubiful deb is recognised when collection in
full is no longer probable: Collectability of overdue
accounts is assessed on an ongaing basis

FINANCIAL LIABILITIES

Payables 7.1 liabiliies are recognised for amaunis 1o be paid in -~ General creditors are unsecured, not subject lo
the fulure for goods received and services provided  inferest charges and are nomally setled within 30
i the counci as af bolonce date whether o nol - days of invoice recaipl,
invoices have been received.

Interestbearing 10 The loan with the Commonwealh Bank was The loan is for ten years expiring April 2009 and

liabiliies cblained to repay the amount owing Io the local — principal & ineres! are repayable svery thres
Aulhoriiies Superannuation Board (LASB) in respest  menths. The loan is secured by @ morigage over
of superannuation liabiliyy $5 500,000. The the council's general rates. The interest rale is fixed
balance of the loan as at June 30, 2003 was af 5.8%.
$3,670,325 (34,167,578 as of June 30, 2002)

Interesthearing 10 The lean with the Cammonweslih Bank was ) This loan is secured by a morigage over the

liabilities obilained fo fepay the ameunt owing o the LASB in  ouridl’s general rates The inforest rate ruling on this

resped of the superannuation liability which is to be
claimed against the City of Kingston, $2,952,000.

loon is 7 58% and is fised for the remainder of the
term which expires in April 2004.
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12.2 Interest rate risk
The council's exposure o inferes! rate risk and the offective interest rales of financiol assets and financial
liohiliies at belance date are as follows:

FIXED INTEREST RATE MATURING IN: TOTAL CARRYING
AMOUNT AS PER RANGE OF
FLOATING NOMN-INTEREST
INTEREST RATE 1 YEAR OR OVER1TO5  MORE THAN 5 BEARING THE STATEMENT EFFECTIVE
LESS YEARS YEARS OF FINANCIAL INTEREST RATES
POSITION
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
$/000 5’000 4000 $'000 $°000 $000 $7000 $'000 5000 $°000 5000 5000 % %
Financial Assets
Rales dzblors 1,673 1,575 1,673 1,575 12 25 115
General debors 4,043 5168 4,043 5,168
4401 2911
Cash on call . 5.23 6.77
; . 41410 4570
Bank deposils 2,127 2029 2,127 2029 6.75 602
Total Financial assets 3,800 3,604 4,043 5,168 7,843 8,772
Financial liabilifies
Payables 8,790 7,802 8,790 7,802
Interes+bearing liabilifies ; 58/ 58/
[Note 10} 3177 5199 6866 5,255 2082 1367 12,105 11,821 758 758
Total Finoncial liabilities 3,177 5199 6,866 5,255 2,062 1,367 8790 7,802 20,895 19,623

123

Note: The carrying amounts of financial assels ond l
lair value dug lo their shorderm nature. The fair value of inlerestb

2001-2002) as ot bolance date.

Net fair value

The following methods and assumpfions are used lo determine the net

financial liobilities:

Payables, cash on call, bonk
deposils, and general dsbiors

abilities (excepl interestbearing liobililies) equate 1o
earing liobilities is $8.9M ($7 6Min

fair value of financial assels and

The carrying amoun! equals the fair value because of the short term

fo maturity.

Interestbearing liabilities

The fair value is based on the discounted cash flow method.

Rates debtors

The carrying amount approximaled fair value becouse of the:
shorterm malurily. Deferred rates do nol materially impact on this

assumption.
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13 SUPERANNUATION

Local Autherities Superannuation Fund
The council makes employer superannudiion contributions in respect of its employees to the local Authorities
superannuation fund (the Fund). The Fund has hwo calegories of membership, each of which is funded
differenly.

LASPLAN members _
The Fund’s LASPLAN cotegory receives both employer and employee contribufions on a progressive basis,
Employer contiibutions are nomally based on a fixed percenlage of employee earnings in accordance with
the Superannuation Guarantee Legislation (9% in 2002-2003). No further liability accrues o the employer as
the superannuation benefits aceruing fo employees are represented by their share of the nat assets of the Fund
During 2002-2003 the cauncil’s superannuation contribufions relating o LASPLAN msmbers was. $1,273,284
($1.014,253 in 2001-2002).

Defined Benefits members
The council makes employer contributions o the defined benefits category of the Fund af rates defermined by
the Fund's Trusiee. The rale is curently 9.25% of superannuation salary (9.25% in 2001-2002).
Buring 2002-2003 the council's superannuation contributions relafing to that year's defined benefits members’
service was $606,378 ($742,087 in 2001-2002).
In eddilion, the council reimburses the Fund for he difference between resignation and refrenchment benefits
paid to ils refrenched employees. Employses alsa make member contributions 1o the Fund. As such, assals
accumulate in the Fund fo meet member benefits, as defined in the Trust Dzed, os they accrue.

Past service liabilities ‘
During 2002-2003 the council paid $480.4K including tox to the Fund in full and firal setflement of its
past service superannualion liabilities that were brought forward to 20022003 The council also recaived
a credil of $93 9K in respect of staff who had previously been relrenched and reinsiated during the year
These amounts were sefled out of The debi owed by Kingston City Council lo Greater Dandenong against
superannuation ebligarions that had arisen af fhe fime of The merger Kingslon paid those dets in full during
the yeor (see Nofe 5.2).

Defined Benefits unfunded liability
The council has an ongoing obligation o share in the fulure experience of the Fund. Fovourable or
unfavourable variations may arise should the e_szriance of the Fund differ hom the assumplions made by the
Fund’s acluary in estimaling the Fund's accrued benefits liability.
The defined benefits fund experienced a shorfall of $177M following an actuarial review in December
2002. The council was informed that s share of this sharifall is $3.147M, 1o be paid over a maximum
period of len years. .
This share of the fund's liability has been brought fo account at 30 June 2003.
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14 CONTINGENT LIABILITIES

Bank Guaraniees
The council hos agreed 1o guarantee bank loans takan out by the Dandenong Basketball Association
(DBA) to o moximum amount of $2 million. At balance date the omaunt drawn by the DBA was $1.46
million ($1.55 million as af June 30 2002). The council hos also agreed lo guaraniee a bank averdroft
taken out by the Springvale City Soccer Club to @ maximum amount of $20,000. The bolance of the
overdraft af 30 June wos $5,914,

Legal Actions
The council is involved in a number of Legal Actions. Council's exposure in these claims may be up lo
$743K

Future Legal Claims
The council may be exposed 1o fulure legol claims, as port of the former City of Dandencng sanifary
depot sile was sold withoul ensuring Ernviionmenial Protection Authorily requirements being mel.

15 RELATED PARTY TRANSACTIONS

Mames of persons holding the position of a responsible person at the Grealer Dandenang City Council
during the reporting year are:

Councillors Kevin Walsh (Mayor] 20 March 2003 to dote
Paul Donovan [Mayor} 19 March 2002 1o 14 March 2003
Youhom Chea
Angela Long
Roz Blodes
John Kelly
Maria Sampey
Naim Melhem
David Kelly - from 20 March 2003
Peter Brown - [rom 20 March 2003
Clare O'Neill - o 20 March 2003
Coraldine Gonsalvez - 1 July 2002 to 14 March 2003
Dale Wilson - 1 July 2002 1o 24 Febory 2003
Yyonne Hering -1 July 2002 to 14 March 2003

Chief Executive Officer  Warwick Heine

REMUNERATION OF RESPONSIBLE PERSONS IN BANDS OF $10,000

INCOME RANGE 2003 2002
$0- $9.999 . 5 2
$10,000- $19.999 7 10
$20,000 - $29.999 - £
$30,000 - $39,999 7

'$40,000 - $49,999 . 1
$200,000 - $209.999 : i
Tolal 15 12
Total remuneration far the reporting year, for responsible $413K $394K

persons included above, amounted to:
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No retirement bensfits were made by the council to responsible parson during the raporfing year (Nil in
2002). No loans were mode, guaranieed or secured by the council to a respansible person during the
reperling year (Nil in 2002).
Mo fransactions were entered int by the council with responsible persons, other thon remuneration and
reimbursement of expenses during the reporting year [Nil in 2002),
A number of responsible persons have minority shareholdings in public companies, which have dealings
with the council from fime lo lime. These and other transaclions wilh responsible parsans who also hold
the office of councillor are required o be declared under section B1 of the Local Government Act 1989
los amended) ond are held in a register in accordorice with that Act. The register is available for public
inspection.

Senior officers’ remuneration
The number of senior olficers, olher than responsible persons, oceupying o management role within
council, whose total remuneralion exceeded $80,000 during the financial year, is shown below in their
relevant income bands:

INCOME RANGE 2003 2002
$80,000 - $89,959 4 9
$90,000 - $99.999 9 7
$100,000- $109,999 3 5
$110,000- 119,999 3 1
$120,000- $129,999 - 2
$130,000 - 139,999 2 1
$140,000 - $149,999 I -
~ $150,000 - $159,999 1 =
Total 23 25
?f:_c[}d‘; J;TI;E::Z:” gnﬂéfgmcml year of senior officers $2.44M $2.55M
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16 DISCLOSURES RE

QUIRED BY THE

LOCAL GOVERNMENT ACT 1989

The local Govermment Act 1989 requires that the following additienal disclosures be incorporated info the
noles accompanying the Financial Report.

16.1 Comparison of budgeted and actual operating results

REVENUES NOTE ACTUAL BUDGET
2003 2003
$/000 $/000

Revenue
Rales 42,795 42,213
Comimetgs (i 15,724 17,707
Fees, chorges and fines 8,788 8,373
Confributions 1,370 580
Interes! from invesiments 546 487
Assel sales i} 2,122 1,680
Other 1,647 268
Total Revenues 72,492 72,008

Expenses
Employee cosls = including an cosls (i) 30,876 26,600
Confracl payrents, malerials and services ! 13,780 13,321
Depreciafion (i) 15,832 15,000
Corrying amount of assets sold {iil 2,259 1,350
Interest G04 897
Granls ard sponsorships 3,233 3,204
Other 12,149 10,714
Total Expenses 79,033 71,086
(6;,541) 922

Operating surplus (deficil)
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16.2 Budget and actual statement of cash flows (excluding GST)

REVENUES NOTE ACTUAL BUDGET
2003 2003
$000 $'000
Cash inflows
-—— .
Receipls friom rorepayers 42,197 42,117
- - e
Grants income (il 15,724 17,707

—_—

Finnnee income

546 487
_Fees & charges

2021 8,268

_—

Assel salas _W- 4,322 —T,(E
~Otber ' 1,647 1,353
Total inflows 73,457 74,612
Cash outflows
 Employee costs - 26,881 26,746
Paymens lo suppliers ‘ 26002 24740
Grants and sponsarshigs i TEW
- Borrawing costs . — Q04 750
Tusl monies eumed —_-mi_ﬁi_
Total outflows 57,045 55,439
Net inflow before capilal and loan repayments 16,412 19,173
Capital expenditure v) 14,338 16,695
Loan repayments 1,832 1,832
Net inflow afier capital and loan repayments 242 646

MNotes lo comparison of Budgeled and Actual reslls

The major variations between budget and aciuol resulls for the year are explained below. The figures do
nol include GST.

[} Grants income
The gronts income budgel includes a govermmenl grant for the Dondenong iown hall development
of $3M. It was not received as the warks on the fown hall was caried over to 2003-2004 Other
community service grants exceedad budget across many council programs.

(il Asset sales

- Assel Sales revenue exceadsd budge! wilh betier than planned sales of surplus properly and other assels.
Cash proceeds relaling to assel sales include a receipt of $3M from Vie Urban (the former Urban and
Regional Land Corporation] in respect of the Dondenong saleyards development This paymenl is an
agvance against fulure land sales under the development agreement between the council and Vie Urban.

i} Employee costs
Employee cos's include an unbudgeted provision of $3.14M for additional supsrannuation bensfits in the
LASB defined benelils scherme. This amount wes advised 1o the council by the scheme’s fustee in May
2003, and was recognised in ihe financial sialements af 30 June 2003 Other salary expendilure that
exceeded budget has predominantly been funded by unbudgeted grants revenue for provision of services.
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(iv)  Depreciation
The depreciation charge for the year exceeded budget following a change in deprecialion rates in 2002
for road seal and kerbs, which are depreciated over o shorfer period, betier reflecting their rue usshil
lives. Depreciation is also based on higher asset values for roads, drains and buildings, following assel
revaluation increases af 30 June 2002.

The 2003 budget depreciation was defermined prior io thase changes in depreciation rates and
revaluations.

[v)  Copital expenditure

Councils capital expenditure includes a number of Ciy Improvement projects thal were in progress and
unpaid at 30 June 2003.

17 NOTES TO THE STATEMENT OF CASH FLOWS

17.1 Reconciliation of operating result with net cash provided by operating activities

NOTE 2003 2002
$'000 $'000
Deficit for year (6,541) (10,758)
Add/(less)
Depraciation 4.3 15,832 16,937
Wiile off of assels 47 - 6,719
(Increase)/decrease in olher current assels 54 22 63
{Profifl/lass on sale of assefs 37 137 (1,036
Borrowing costs 4.6 Q04 796
[Increase)/ decrease in receivables 52 3155 3,022
[Decranse |/increose in payables 7l (1,257) {1,227]
{Decrease )/increase in employee enlilemerils 72,73 3995 34
Net cash provided by operating aclivifies 16,247 14,550

17.2 Reconciliation of cash

Cash af the end of the financial year as shown in the Statermen of Cash Flows is recanciled to lhe relaled
items in the statement of financial posilion as follows: -

NOTE 2003 2002

$'000 5’000
Current asset — cash and deposils 54 2,127 2,029
Current liability = bank overdial 10 2,335) {2,479)
Cassh at balance date as per Statement of Cash Flows (208) (450)
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18 FINANCIAL RATIOS

2002-2003

2001-2002

2000-2001

Debt servicing rotio ‘

To ideniify the capacily of council to service autstandling debt.
The ratic sxpresses he amount of inferes! paid as a percenlage
of courcil's toial revene. '
Dbt servicing costs includes interest an lonn borowings and
bank averdraft.

1.25%

1.50%

1.49%

Debt commitment rafio

To identify councils debi redemplion strategy.

The ratio exprassss the peicaniage of rale revenve ulilised 1o
pay interest and redsem debi principal.

6.47%

10.23%

10.18%

Revenue ratio !
To ideniify council's dependence on rale icome, and is
celermined by ossessing role revenue os o percentage of tolal

revenue.

58.34%

58.83%

59.60%

Debt exposure ratio

To ideniify councils exposure 1o debi, This is the raiio of folal
debt lo loial realisable assels,

Tolol liabiliies

Tolal realisable assets

Realisable ossets are those which can be readly sold and are
nel subject to any resiriction on sale o use,

Total debl includes ol liabiliies excapl those that are covered by
Non realisable assets include non redlisabls infrostucture assels
{as defailed in Note &), land with restrictions ond buildings an
other controlled land, __ )

The ratio enablas assessmenl of council’s salvency and axposure
10 debl. The rafio expresses the mulliple of folal liabilifes
covered by each dollar of realisable assels,

Working capital ratio

To assess the councils abiliy fo mea! current commitments

The ratio exprasses the leval of current assets oveilable fo meel
its current hiabilities.

114

1:13

116

1.17:1
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Certification

has been prepared in accordance wilh the Local

In my opinion, the occompanying financial reporl
gulations 2001, Australion Accounfing Standards and

Government Act 1989, the local Government Re
other mandatary professional reporting requiremens.

._-:/""
a"%,'_r-—
Jay Peries CPA
Principal Accounting Officer
Dated: 15 September 2003
location: Springvale

cil reporl presents faidy the financial ransactions of the Grealer

In our opinion, the accompanying finan
ded 30 June 2003 and the financial position of the Council as of

Dendenong Cilty Council for fhe year en
thot dofe.

As at the date of signing, we are n
financial report to be misleading or inaccurate.
On | Seplember 2003 the Council authorised Cr. Kevin Walsh and Cr. Paul Donovon and the Chief
Executive Officer to sign this financial report in s finol form on behalf of the Council

of oware of any circumstances hat would render any pariiculars in the

K oo (Jalal

Cr. Kevin Walsh
Mayor
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Dated: 15 September 2003
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