
Statement
of Financial

Performance

STATEMENT OF FINANCIAL  PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2003

REVENUES

Revenue from ordinary  activities

Rates and garbage  charge

Government  (yonts

Conttibuiions

Fees, charges and fines

Interest

Proceeds from sale of assets

Oiher

EXPENSES

Expenses from ordinary  activities

Employee costs

Conltad  payments, materials and

Dep+ecii:ilion

Grants and sponsorships

Other

Carrying  amount of asseis sold

Wiileolt  of assets

Bonowing  costs

NOTE 2003

l'ooo

3 1.

32

34

36

37

38

42,295

15,724

1,370

8,788

54f>

2,122

1 ,647

72,492

2002

6'000

39,  188

15,113

408

8, 197

535

T,839

1,328

66,608

services

30,876

13,780

15 832

3,233

12,149

2,259

78 , {29

904

79 ,033

23 650

12 823

i6  937

3 087

12,551

803

6 ,719

7 6,570

796

77,366

MOVEMENTS  IN EQUITY

Net increment from asset revi:ilualion

Decrease ' equity due to adoption  o( AASB 028

resulting ' change  ' accounting policy

TOTAL CHANGES  IN EQUITY  FOR THE YEAR

.21d) 8 3 40917 98 907

34,259 88,149

The accompanying  notes  (otm pail  of this financial  repott
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STATEMENT OF FINANCIAL  POSITION AS AT 30 JUNE 2003
NOTE  2003  2001

6'ooo  4'ooo
ASSETS

Cunenl  assets

Cashossels  5 1 2,127  2,029
Receivi:ibles 5.2  5,716  b,743
Ptope+lyheldfo+resale  53  10,235  9,896
Other  5.4  81 104

Total cutrenr  assets 18,159  18,772

Non-cuneni  assets

Properly, inftastruclure, plant and equipment

Total non-current  assets

TOTAL  ASSETS

1 2, 6 726,570  689,395

726,570  689,395

744,729 708167

LIABILITIES

Current  liabilities

Poyables

Employee benefits

Trusl monies

Interest-beiring  liabilities

Total cunerA liabilities

Non-current  liabilities

Employee benefits

Inle+est-beating liabililies

Total non-current  liabilities

TOTAL LIABILITIES

NET ASSETS

EQUITY

Accumulaied  surplus

Reserves

TOTAI  EQUITY

1 21d), 8

The accompanying  notes form pi:irl  of this financial  report

8,790

3,338

538

3 l 77

15,BA3

2,808

8,928

l l,736

27,579

717,150

7,802

2,572

473

5,199

i6,046

2,608

6,622

9,230

25,276

682,891

373,627  375,835

343,523  307,056

717,150 682,891
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STATEMENT OF CHANGES  IN EQUITY FOR THE YEAR ENDED 30 JUNE 2003

Balance  at the beginning  of )he year

Deficit for yeot

Revolualion incremenl of aisels INolel

Decrement on disposal lNolel

Transfer between asset revaluation

+eserve and accumulated  surplus

Adjustment 10 annual leave provision

to recognize  !uiute value undet tevised

accounting  standard

Balance  at the entl of the yetit

NOTES

83

83

83

1 6 Tol

TOTAL

2003

*'OOO

682,891

16,5411

41 410

14931

2002

6'000

594,742

110,758)

98,907

11171

717,150  682,891

ACCUMUIATED

SURPLUS

2003  2002

4'000  4'000

375,835

16,5jlTl

386,593

110,7581

4,450

1117)

373,627  375,835

RESERVES

2003  2002

6'000  6'000

307,056 208149

41 ,410 98 907

14931

(4,,150)

343,523 307,056

Note'  The combined  effect  of these  changes  amounting  to $40,9  7K  is reflected  in the Statement  of Finoncial  Performance  ond  Note

6  movement  in written  down  value

The accompanying  notes form port of ihis financial  report
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Statement  of
Cash Fows

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2003

CASH INFLOWS  / IOUTFLOWS) FROM OPERATING ACTMTIES

Receipts (iom tolepoyeis

Fees, chotges, fines and other linduding GST)

Recunenl giants lincluding GST)

Intetesi

%yments to siipplieis and employees linduding GST)

Bottowing cosls

Net GST tetund

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH INFLOWS  / (OuTFLOWS)  FROM INVESTING  ACTMTIES

Payments (ot properly and other noncutrenl assets linduding GST)

Proceeds Itom sole of properly, plant and equipment linduding GSTI

NET CASH (USED IN) INVESTING ACTIVITIES

CASH INFLOWS  / (OUTFLOWS) FROM FINANCING  ACTNITIES

Repayment of secured loans

Tiust monies and deposils lielumed)

NET CASH (USED IN) FINANCING  ACTIVITIIS

Net incteass / idectease) in cash held

TOTAL CASH AT BEGINNING  OF THE YEAR

TOTAL CASH AT END OF THE YEAR

RESTRICTIONS ON CASH ASSETS

FINANCING  ARRANaEAUNTS

The occompanying  notes form part of this (inoncial  report

NOTE

3.2

17 l

10

i 5, 7 4

17 2

17 2

51

9

2003  2002
I'OOO  4'000

42, 197

14,7l7

16,316

546

158,7 521

(9041

2, i27

16,247

39, 157

10,732

l5,576

535

i53,2951

1796)

2,641

14,550

115,772i  (18,92ii

1,534  1,839

(14,238)  (17,082)

il,8321  (3,0111

65  1861

(1,767)  (3,097)

242

(450)

1208)

2127

15,629}

5 79

1450)

2,029
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Notes  to
and  forming

part  of the
Financial

Report

INTRODUCTION
This financial  report is 0 generol  purpose  Financial report  that consists OF CI Slolemenr  of Financial

Per(ormance,  Statement  of Financial  Position, Staiement  of Changes  in Equity, Sroiemen)  ol Cosh Flows

and notes accompanying  these (inonciol  srolements It hos been prepared  in accordance  with Australian

Accouniing  Sfandords,  the Local Governmenl  Ad  ) 989,  local  Governmenl  Regubkions  200  I, other

aulhorilo+ive  pronouncements  of the Ausitolion  Accounting  Standards  Board  and Lltgenl  Issues Group

Consensus  Views

1 SIGNIFICANT  ACCOUNTING  POLICIES

1. l Basis of accounting

The finoncial  reporl  is prepared  on the acctuol  and going concem  basis under the historical  cost

convention,  excep}  for cerkiin  assets as disclosed  in notes lRefet Notes  5 3 and 6).

Unless otherwise  stated, all accounting  policies  are consisten} with those of the prior  year. Where

appropriate,  compatolive  figures hove been amended  to accord  wiih cunent presentation  and disclosure

mode  of those amendments

12  Recognition  and measurement  of non-current  assets

The council  has adopted  the (ollowing  in relation to the acquisition  arxJ depreciation  of non-cunenl  assets

CLASS OF ASSETS

Land and Buildings

Land

lond improvements (including ittigotion and sprinkler systems, onrJ fencing)

Buildings

Plant and

- Renewals

Bridges

Drains

Infiaslrucire  Assets (Realisablel

Recreational equipment

Slteel (umilure

5 000

5,000

5,000

10,000
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Fnancia  Report
2002>2003

c Deprecioiion  and amo+tisalion of non-cunenf  ossels
All noncunenl  assets except land ore deprecJed  over their useful lives to the council  in Cl manner  that
reflects the consumption  o( the service potential  of those ossets. Depreciaiion  is provided  on C) straight-line
basis using rotes applicable  to ihe council's  experience  The estimated  use(ul lives reflect i:i ptogtam  of
notmal maintenance  oncl are reviewed  continually  OS part  of ihe council's  osser management  program.
Where  in(ras}ruclute assets have separate  idenTitioble components  with distinct useil  lives, (] sepa+oie
depreciotion  tore is determined  10( each component.
The following  ii:ible shows the major  coiegories  of assets and associated  useful lives. Depreciation  rates are
consislam  with prior  yet+s excepi  Fot carparks,  Fumituie, librory  equipment  and (ooipoths  which  have been
revised io better reflect their use(ul lives. Theii revision has no material  impac}  Lo the accounts

ASSET CATEGORY

Land

Ctxparks

Li:ind, parks,  reserves,  OVOIS

Land imptovemenis

Buildings

Plant and equipment

Minor pli:inl, )urnilute and equipment

Atlworks

Futnifuie & equipmeni

IT devices

%tking meters

Street signs/traffic conirol

library catalogue

Libraty equipmetit

library plant

Roads

Seal

Subs++uctute

Ketb and channel

Footpaths /  bikepalhs

Asset calegory conl'd

Bridges

Dioiiis

Recreational equipment lplaygtoundsl

Street fumilure

d Revaluation  of non<unen}  osse}s
Subsequeni  to initial recognition,  011 non-cunent  assets other than plant, equipmeni  and
infosftuciure  assets ore measured at lair value, being the amount  for which  the ossets could
between  knowledgeoble  willing  parties in on arms length Itansociion.  Foit value rot most
represented  by theit cunent teplacement  cost less occumuli:ited  depreciation
Volualion  assessments ore camed  out by the council  each year  to ensure thor each asset
represented  oi fair value at the reporting  dote  Formol revolui:itions  ate cor+ied out at rolling
intervals  to confitm  these assessments, excepl  lot lond and buildings  which  ore formally
yeots.  The council uses index movemenls  to establish fair value in the yeats between  fotmol
council's  inremal experts or independent  value's  carry  out these formal voluofions  Where  the
moietiolly  differs from the fair value, Ihol dass  of asset is revolued
Where  assets tie  revalued, the revaluation  increment  is ctedited  to the ossei tevoluoiion
where  such increment reverses 0 previous valuation  decrement  of the same CIOSS 01 asset In

YEARS

25

Infinite

10

50-75

5

100

6-15

5

10

20

5

20

15

12 -  20

100

80

10-50

Yeo+s
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Notes  to
and forming

part of the
Financial  Report

increment  is tecognised  as revenue in the Srorement oF Finonciol  PeKotmr:ince Lo the exfen} of Ihe previous

revoluo}ion  expense

A valuation  decrement  is recognised  OS on expense m the Statement o( Financial  Performance,  except

where  such 0 decrement  :S (] reversal of 0 previous mcremenr of the same closs of asses. In such coses, the

decrement  is chorged  ogoins+ the asset revaluation  reserve to ihe extent of the previous increments.

e Reolisoble  infrast+uclute onsets

Inlrasl+uclute assets comptising  street hzrniture and iecreotionol  equipment  ate considered  by ihei+ no(ute to

be tealisable  assets. All other inf+aslructure asstjs  are considetetJ  to be non-realisoble.  Non-reolisable  ossets

are excluded  from the calculations  of (inancial  ratios lRetet note l 8)

land  under roads

The council  has elected nor to +ecognise land undet roads OS on asset in accordance  with AASB 1045

land  Under Roads This accounting  standard  extends the requirement  to recognise  ond meosure land under

roar:3s os i:in ossel of council uni:l 30 June 2007

13  Comparative  figures

Comporaiive  irformalion  has, where necesstxy, been reclossified  to comply  with the presentation  adopted  in

the current year and to comply'wi+h  new  or revised Austrolian  Accounting  Slonr3orr4s

1.4  Recognition  of revenues

0  Ri:iles

Rotes ond service charges  ate  recognised  as revenue ai the declaroiion  of the tale, levy or service charge,

at commencement  of the rating year  as it is an erforceable  debt  linked to the rateable  properly  The

council  uses Capitol  Improved  Value (CIV) as +hebosis  o( valuation  oF oll ptopetLies  (or rrling  purposes

CIV includes the volue of land and buildings  and improvements  made to them A tale in the dollttfor

different  types of ptoperties  is applied  to the CIV io anive  at the declared roles lNote  3 11

The council  does not provide  for doub[ul  debts on roles OS unpaid  rates represetT a charge  agoinst  ihe

toteable  ptoperhy  and will be recoveier3  when the properly  is next sold.

b Gronls  donations  ond oihet coni+ibulions

Giants,  donations  and oihet  conttibutions  are tecognised  as revenue upon teceipi  or upon prior

corfirmaiion  that they have been secured

Where  gtonts or contributions  recognised  os revenue during the financial  year  were  (or a specific  purpose

and remained  unspenl at bali:ince  date, the unspenr amount  ol the (rant  is disdosed  in 'Noie  3 3. Any

amount  01 (] gtani  lhot WCIS received in prior years and was spent during the cutren+ year  is disclosed  in the

same note.

c  Fees, user charges  ond fines

Fees and user ctittges  ore recognised  OS revenue upon such (ees and chtxges  being  raised for services

provided  or pi:iymeni received,  whichever  OCCU+S (itst Fines are recognised  as revenue upon issuance  of

infringement  notices

A provision  10T bad debts is recognised  when collecrion  in full is no longer  probable.

d Sale of property, plant and equipment

Revenue arising From the sale of assets is tecognised  when  control oF fhe asset has unconditionally  possetJ

to the buyer.

e Interest ond renls

Interest and rents are recognised  as revenue when the poyment  is due, the volue'of  the payment  is notified,

or Ije  payment  is received,  whichever  o(:curs first.

.5  Trust funds

Amounts received  os tender deposiis,  bonds, retention monies and hostel entrance  fees controlled  by the council

ote recognised  CIS Rust FuntJs until they tie  refunded  O( for(eited. Related Nore 7 4.

L6  Employee  benefits

0  Accrued  salary  and wages

A liability for accrued 5€)ICIIY and wages including associated
eomerJ and unpoid  of bolance  dote
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Financi'al Report
-2002>2003

b Annual leove ond long service leave

Annual leave (Revised accounting policy) - Under the revised accounting standard AASB l 028,  onnual

leove en+itlemenls are determined up to balance date or amounts expected to be paid when the obligaiion

is se+iled, inclusive of leave loading and ossocialed oncosts. The effect of this change is on additional

$1 l 7K io the lei:ive liability which tias been adjusted agoinsi the btoughi (orword accumulated surplus

Long service leave - Long service leave enlitlemenls are assessed of ei:ich balance dare having regard to

length of service, estimated !uiure movements in rates of pay, oncosts and other fociots including experience

ol employee departures and their periods of service. Long service leave entitlements expecied io be seiiled

offer elve months ore measured ai the present value of the estimated future cosh oufflows. The cuneni

port:on is measured in nominal dollars. Interest iotes On govemment securiiies OTe used for discounting future
cash flows. Relaied note' Note 7.2 & 7.3

Sick leave - No provision is made in respect of employee entitlements for sick lei:ive because it is non-

vesting and ihe paffem o( sick leove token indicotes ihot accumulated nonyesting sick leoye will never be
paid in the maority of instances

c Supeionnuotion

The superannualion eXpenSe for ihe financial year is the amoum of the statutory contribution ihe council
makes to the supetannuorion plans thai provide benefits to its employees

Addirioncilly, }he council +ecogmses o liability in tespecl of present obligations to the defined benefits

supetonnuotion schemes to which cunenl and former employees ol council belong The liability tepresenls

the council's shore of the sho+tfoll of ihe net market value ol rhe scheme's assets, relative io the benefits
acttued  to iis members a+ balance date Dekiils of those oni:ingements  are sef out in Note l 3.

l.7  Recognition of payables

Liabilities ate tecognised for amounts to be poid in the future for goods provided and services received os ai

balance date, whether or nof invoices have been received. Related notes Note 7. l and l 2 a

1.8  Leases

Operating lease payments ore expensed in the yeor in which the payments ate made OS they reflect the pi:i+lem

of benefits derived by the council.

1.9  Property held for resale

Ptoperiies held for resale are shown 01 lO:T value under cuttent assets

l.  l 0 Recognition of receivables

Receivobles are recognised for amounts owed to the council for goods and services provided ai bali:ince dare,

whether or not invoices have been issued Provision is made (or doubtful debts oFlei considering colleclability

No provision is made in respeci of rates debtors IRelaled Notes' 5 2 and 12)

l.  l l Cash assets

For the purpose of the siatement of cash flows, cash assets include cash on hand, deposits 01 Call

highly liquid investments with shotl periods to maturity, net of bank ovetttafl.  They are subject to '

o( chonges in value ond indude cash available lot day to Cl(IY cash management activities and
under regulations (ot specific purposes (See Notes 5 l and 17.2}

1.12  Rounding

The figures in the financial report ore rounded to the neatest Ihousond dollars

l.  l 3 Maintenance  and repairs

Maintenance, repair costs and minor renewals tie  recognised 0s eXpenSeS.  Where the repair

the replacement Of Cl component ol on asset and the cost exceeds the tecognised )hteshokJ and
extension of the life o! the asset, that cost is capilolised  to that asset.

l.l4  Inventory

Inventory is stated 01 the lower of cosi and net tealisable value.
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Notes  to
and forming

part  of the
Financial  Report

L15  Interest-bearing  liabilities

Interest-beo+ing liobiliiies represent  ovetdraFls and loans token our by council. The carrying  amounts of these

liabilities represent the amounts payoble m future yetts lRe(et Notes l 0 & l 2).

Inletesi acctued on these liabilities is treated as borrowing costs (Refer notes l l 7, l O, and ) 21

L16  Budge+information

The amounts shown in the finonciol  report OS budget  information  tie  based on the budget  approved  by Council

for the 2002-2003  budgei  year.

l.  l7 Borrowing  costs

Bonowmg  costs ore recognised  OS an expense in the period  in which  they ate incuned.

2 FUNCTIONS  AND  ACTIVITIES
Revenue, expenses ond council  assets hove been alitibuted  to the following  broad  functions.

2. l Revenue and expenses  by Function

REVENUE ATTRIBtlTID  2003 EXPENSES 2003
SURPIU!I/
(DEFICIT)

TOTAL
NON-CURRENT

ASSETS

4000 4000 4000

5,073  zl3,370  59.B3%  30,840  39%

5 6 0.Ol%  2,665  3%

408  12,149  l6.75%  14,287  18%

844  1,679  2.32%  11,019  14%

7883  9420  i2.99%  12235  16%

1,465  2,159  2.98%  5,118  6%

46  3,709  5 12% 2,869  4%

l5,724  72,492  100%  79,033  100%

12,530

(2,659i

12, 1 381

(9,3401

12,815)

12,9591

840

i6,5jll  )

Tri'insporr&inlraslruclute 207  l,527  l,734  2.60% 4,665  6% {2,9JI)

Economicdevelopmenf 3,415  3A 3,449  518%  8,994  12% 15,545)

Tolol Revenues & Expenses 5l,495  15,TT3  66,608  100%  77,366  100%  (10,7581

"  - Council's  rare revenue is fully allocated  to this segment

488

337938

l4,447

689,395
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2.2  Functions of Council

Fi,nonci51 9,epgr:f
' 2002>2003

FuNCTIONS

Community  Services

Heolih  8i Enviionmenl

leisure  & Cullure

ACTNITIES  UNDERTAKEN  UNDER  EACH  FUNCTION

a Adult  day  code, aged  persons hostel, senior  citizens  centres, community  bus
a Childcoie  centres  antl pie-schools

a Family  support,  home  care

a Meals-on-wlieels

* Setvices  fo+ the disi:ibled

* Youlh suppoil,  housing  and recreation  programs
a School  crossing  supervision

'1 Collection  and disposi:il  01 €111 wi:isie, indtxling  hard wosle  and garden  waste
* City  planning  and urban design

@ Building  approvals  and control

* Ptevenli:ilive  heollh  services

'  Street beaulificalion

* Roi:ids, foolpalhs  irid  dttnns  deaning  and maintenance
* %rking  management  aiid  conkol

@ Drug prevention  strolegies

* Animal  management

@ General  law  en(o+cemenl

@ Arts ond cullural  activilies,  Walker  Street Gallery,  Hetilage  Hill Complex
0 I+idoor leisure cenltes,  induding  Oasis  swimming  cenlie
l) Potks and gttdens,  spoiling  and nature reserves
* Public hi:ills and community  centres

* Public  libttiry  i:ind information  services
* Recreation  ptogtams

ii Cultural  divetsiiy  rhtough community  gtanis  program

Transport  & Inlrasiruclure  a Civil  and Itansporl  planmng
ii Maintenance  of bndges

a Parking and lto((ic  control  !i:icililies

a Pedestrian  ond bicyde  neko+ks

@ Road ond !ootpolh  consliudion

ii Street lighting

* Works  depots

* Building  maintenance

Economic  Development  '  Ptomoiion  o( business  and employment
a Opetolion  of Dandenong  market  and multi deck  car ptitks

Organisalionol

Developmeni

Corpottile  Services

l) Human  resources,  slaft Iraining  and  developmenl
Th Occupalional  heallh  and sattjy

* Corporate  planning,  media  ond communicalions,  public  telalions

* Civic  ond  corpotote  support

* C(ill  and service  cenires

@ Financial,  IT and tecoids  monogemenf  services
* Conlttid  monagemenl  and procutemenl
* Roles adminislralion,  properly  valuolions
a R:sk managemenl
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3 REVENUES

3. 1 Rates and garbage  charges

Generol roles (Note)

Residential

Commecial

Industrial

Supplementary tales and atjuslments

Residential garbage

Commercial gtirboge  (Nolel

2003

$'OOO

19,865

4,637

12,142

451

5,200

42,295

2002

$'OOO

18,320

5,737

9,914
195

4,940

82

39,188

Nole. The valuotion base used to calculaie general toies for 2002-2003  was $10.040  billion 1$8.288

billion in 2001-2002).  Commercial gatbage  collection was devo!ed  by council to private contractors with

effect from l October 2001.

The dare of the lost generol revoluation of land within the municipaliiy  lot roting purposes WOS on l Jonuory

2002  This valuation first applied to the rating period commencing l July 2002.

The daie of the next general revaluation is 1 January 2004,  ond ihe valuation will first apply  lor the roting

period commencing l July 2004

Governmem gmnls iNo)e)

Financial assistance gronL -  genetol piiypose

Fini:incial assistance grant -  untied rmd  funding

Orgonisaifonal  development

Heal(h & environment

leisure & culture

Communiiy services

Tianspotl & in(tast+uclure

Economic development

5,080

771

408

844

7,883

687

476

906

Note' Council did not teceive any non-tecutren} grants during the year

3.3  Unexpended  grants

Gtanis recognised as revenue For the yer:ir lo be expended for specific purposes that had nor been expended

or balance date were:

Health & environmen}
113

Leisure & cullure

Community services
316 173

Ttonspott  & in(rosltucLute
257

Economicdeve)opmenf
 22

Totalunexpendedgnanls
 763

Note.  All unexpended gtonrs o( prior yeor wete expended in 2003.

19

287
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3.4  Contributions

Community  services

Health i:ind envitonmerit

Tronsport and inl+osiruclute

Total contributions

3.5  Unexpended  contributions

Heolth and environment

TOICII unexpended  contributions

3.6  Fees, charges  and fines

Building and town pli:inning

Aged  cote services

Civil and fronspotr  plannmg

%kng  fees ond fines

Regulatory  setvices  fees and (ines

Lond informoiion

Recreaiion and leisure

Hire of facilities

Other  fees ont) chorges

Total fees, charges  and Fines

3.7 Profit  /  (loss) on sale of assets

Proceeds from sole of ossels

Less Canying  omounf  of assets sold (Noiel

2003

$'OOO

7

858

505

1 ,370

440

440

800

1,350

132

2 ,180

9%

82

227

2,590

431

8,788

2002

$'OOO

:6b

42

408

752

1,235

105

2 ,177

793

89

280

2,559

207

8,197

Note Induded  in this figure is $ 1, 168K  o( non-cunent  i:issels SOICI, $855K  of current assets
tesale) and $236K  of oihet  costs associated  with the sales

3.8  0ther  revenue

Recoveries

Residential amenity

.Slaie revenue office

Oher

Naiionol  competition  policy

Retainer -  H L Willioms  court

Other

Total other  revenue

2,122

i2,2591

(137)

1,839

18031

1,036

671

170

181

1 ,022

2 49

27

349

1 ,647

(properiy  held for

213

219

228

660

1 63'

31

474

1,328
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4  EXPENSES

4. l Employee  costs

Scilories & wages

Superonnualion  INole)

WorkCover

2003

$'OOO

25,698

4,482

696

30,876

2002

$'OOO

2 l ,54  )

1718

3 9l

23,650

Nofe' Included in the current years supetonnuolion  expense  is $3. 147M in respect of the addtionol

supe+annuation liability o( the IASB de(ined benfils scheme OS advised by the schemes trustees lsee Note l 3).

4.2  Conltoc+  payments,  mo+eriols  ond services

Momrenance  and rep=rs

Conlrad  poymenrs.

Gtrboge  collection

Home and community  care

Other  conltoct  payments

Other  maie+iols and services

Deptecia+ion

Plant & equipment  (Note)

Minor  plant, fumitu+e and equipment

Land improvements

Carparks

Buildings

Bikepalhs/fooipoths

Btidges

Roads

2,223

4,074

2,339

2,877

2,267

13,780

2,051

4, 121

1,892

2 ,470

2,289

12,823

4.4  Gmnls  and sponsorships

Community  giants

Sponsorships

1,612.  1,588

l ,.62)  l ,499

3,233  3,087
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2003

$'OOO
2002

$'OOO
4.5  0ther  expenses

Bad & doubtful  debts
62 543

Pro(essionol fees

Utilities

Legal

Motor  vehicles

Insurance

Audii  costs

3,132

906

225

538

1,435

60

4,063

l ,05A

392

531

877

52
Opetoling  lease tenlal

Printing and publicotions

Admimsitotion  costs

859

623

2,642

243

560

2,555
Bonk charges

Oiher
159

1 ,508

12,149

201

1 ,480

12,551
4.6  Borrowing  costs

Interest on long term loans

Interest on short le+m loan and ovetdto(i

450

454

904

609

l 87

796
4.7  Write-off  oF asse}s [Nore)

Drainage

Buildings

Work  in progress

Roads kerb ond chonnel

5,073

497

625

52A

6,719

Note'  During the 2002  reporting  year, council  canied  out an audit  of its noncunenr  assets ond
0 number of assets thoi wete  either  duplitoted  in )he piio+ years' asset voluaiions  or no} owned
These duplicored  and non council  owned  assets were  removed  Of 30 June 2002  from the osseitheir cttrying  values ond expensed.

ideniified

by council.

+egistet of
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5 CURRENT ASSETS
2003

$'OOO

2002

$'OOO

5. l Cash assets

Bonk deposits on Call (Noiel
2,127 2,029

2127 2,029

Note. Bank deposits on call have been set aside as required by ICIW, against meeting Council's long-service

leave commitments to employees prescribed under the local Government (Long Servke Leave) Reguldions

2002.

5.2  Receivables

Rotes debtors IRefer Note 1.4 log)
1,673 1,575

Parking infringement debtors
2,667 2,095

General debtors INote)
2,543 4,201

Less: Provision for douVul  debts:

- Potking in(tingemenls

- General debtors

(9771
(190)

19031
1225)

5,716 6,7,43

Note  During the omolgomotion  of councils in 1994,  SICIFI wete Ironsfened beiween councils resuliing in

supetonnuarion obligotions being ttonsferted with them. These transfers resulted in 0 superannuaiion debt

the Kingston c:iy  Council }o Greater Dandenong Ciy  Council of $2.071M  at 30  June 2002,  inclusive

inleresi. This debt wos settled by Kingsion in October  2002.  (See tefaled Note l 31

Property held For resale
9,896

5.4  CXhet

Ptepayments

Inventory
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6 NON-CURRENT  ASSETS

Financigl 8epgrf
'2002>2003

Plant & equipment

At deemed cost - 1 July 200 l

At cost

Less Accumulated depreciation

Minor plant, Furniture & equipment

At deemed cost - l July 2001

At Cosr

Less Accumulated depreciation

Land & buildings iNo+e)

Carparks

Ai independent valuation - l Januory 2002

At cost

Less Accumulated depreciation

Land

At independent voluaiion - 1 January 2002

At independent volualion - 30 June 2003

At cost

Land improvements

At deemed cost - 1 July 20m

At cost

Less Accumulated depreciation

Buildings

A) independent valuation - l January 2002

At independent valuation - 30 June 2003

Less' Accumulated depreciation

2003

$'OOO

2,152

2,896

it,950)

3,098

4,872

2,829

14,2861

3,415

487

391

(1 l 51

763

251,403

251,,!103

937

2,332

1377)

2,892

196,267

195,531)

l 00,736

Noie: 'At volualion' estimates 10T land and buildings were  deiermined by PtoVal (Vic) Ply Ltd
at 30 June 2003 These estimates wete based on general market movements since the I(151
January 2002 The valuation WGS done on the basis o( mttkei value 10( lond ond written down
value for buildings

2002

$'OOO

2,825

1,386

11,659)

2,552

5,008

1,393

12,323)

4,078

488

288

181)

695

207,';'16

4, 150

212,066
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Non realisoble infros+ruc+ure assets

Bike paths

At council valuation - 30 April 2002 - Noie (il

At cost

Less. Accumulated depreciation

Footpaths

At council valuation -  30 April 2002 -  Note li)

AJ Cost

Less' Accumulated depreciation

2003

$'OOO

2,367

31

15531

1,8,!15

55,384

1,829

16, 120)

51,093

2002

$'OOO

2,367

(447)

1,920

55,463

229

15,004)

50,688

Bridges

At council valuation - 30 June 2002 - Note lii)

At cost

Less: Accumulated depreciation

ROCICIS

Sub-structure

Al council volur:ilion - 30 June 2002 - Note liii)

At cost

Less. Accumuloied depreciation

Seal

At council valuation - 30 June 2002 - Note (iii)

Ai cost

less: Accumulated depreciation

Ke.rb & channel

A+council valuation - 30 June 2002 - Note (iiil

At cost

less: Accumulated deptecialion

9,09  1

b

11,483)

7,614

9 09 i

11,361)

7,730

195,545

745

(59,4551

136,835

4B,455

3,343

(2 l ,9051

29,893

52,589

28

il1,392)

At,225

198,397

(57,5081

1jlO,889

49, 193

(18,6971

30,496

52,589

110,722i

4l ,867
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2003

$'OOO
ROCI(15 Total

Drains

At council valuation - 30 June 2002 - Note (iiil
At cost

Less Accumulaied  depreciation

296,580

4, 116

1Q2,7 52}

2 07,953

At council voluolion - l January 2000 - Note liii)
A} cost

Less Accumulated  depreciation

119,821

2,961

138,595)

84,187

2002

$'OOO

300,  l79

186,927)

213,252

119,836

1 ,948

137,377)

84,,!107

Note  li) Bikepaths/footpaths
Council  coytiea  our O full valuation  of iis bikepaths  and (ootpoths  os of 30 April 2002.  This valuation  WCIS
basetJ on the written down  replacement  value, taking into account  oge and condition  of mch  bikepalh  and
(ooipath.  The voluotion  WOS  conied  out by Council's  asset manogemen}  coordino}or.

Note  lii) Bridges

'At voluotion'  esiimofes 10T bridges  were de!etmined  OS of 30 June 2002 by council's  Infrostrucfute Plonning
unit The valuations  were done  on the basis of written down  replacement  value

Note  liii) Roads and Drains

'At valuation'  estimates for roads and tJtains were determined  by quali(ied  engineers  o( council's  Irftoslruclure
Plonnmg unit. The valuations  vveie done on ihe basis of written down  replacement  value.
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Realisable  irfraslructure  assets

Street fumitute

At deemed  cost - 1 July 2001

At cost

Less: Accumulated  depreciation

Recreational  equipment

At deemed  cost -  l July 2001

At cost

less: Accumulated  depreciation

Works  in progress

At cost

Total non-current  assets

At deemed  cost

At cost

Total non-current  assets

2003

$'OOO

3,816

395

11,279)

2,932

6,538

i ,4  l 8

01,671)

6,285

2,35jl

93  409

83  5

2 558

(244,7  2

2002

$'OOO

3,Bl9

104

16391

3,284

6,538

765

(801)

6,502

2,407

689,395

PG.136



Financia  Reporf'.
2002>2'003

6. l NON-CURRENT  ASSETS (Movement  in wriffen  down  volue)
The carrying  amounts  oF each dass of fixed ossels at the begmning  and end of the cunent  financial  yett
ate sel oui below

MINOR

PLANT & PLANT, cARPARKsEQUIPMENT  FURNITURE &
EQUIPffiAENT

2003  2003  2003
eaooo  laooo  4aooo

Balonce at beginning of financial year 2,552  4,078  695

AddilionsCllCOSl 1,5l0  l,436  103

Tri:instet to current ossels at carrying amount

Less: Disposi:ils at canying amount (673) (l 1 1)

Less. Depreciation expense lot ihe year (291 ) 11,963) (341
Add. Net movemeni  in revi:ilui'ilion

LAND BUILDINGS

2003

4aooo

212,067

i1081

(1141

39,558

2003

!I'OOO

97,554

2,992

(1 ,086}

(265)

13,4061

4,947

Changesdueiolti:insfers
 t25) m

Balance atend  oTTinancial year  3,098  3,415  763  251,403  100,736

Balance at beginning oT Tinancial year

Addilions al cosl

less Disposals 01 ctxrying amount

less: Depreciation expense for the year

Add Net movemeni in revolualion

Chonges due to transfers

Bolance at end of Tinancial year

BIKEPATHS FOOTF'ATHS

2003

6'000

1 ,920

3i

il06)

2003

6'ooo

50,688

l ,600

n)

11,ii61

LAND
BRIDGES IMPROVEMENTS

2003  2003
4"ooo  l'ooo

7,730  2,259

6 872

11221 12401

DRAINS

2003

4'000

84,407

I ,013

It ,21 B}

1781

l,845  51,093  7,614 2 892 84  87
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Balance  or beginning  or financial  year

Additions  i:il cost

less Deprecio+ion  expense  for the year

Add: Net movement in tevokudion INote)

Chi:inges  due to fransTets

Balance  at end oF financial  year

ROADS
SOB-STRtlCTuRE

2003
4'000

140,889

745

If ,9471

12,852)

i36,835

ROAD!!
SEAL

2003
*'OOO

30,jl96

3,343

13,208i

1738)

29,893

ROADS KERB
& CHANNEL

2003
4'000

4l,867

28

16701

41,225

ROADS
TOTAL

2003

4'000

213,252

4, l 16

15,8251

13,5901

207,953

Transfer to current  assets

Changes due ro kans(ers

WORK IN
PROaRESS

SUMMARY
OF NON-

CURRENT ASSET
MOVEMINTS

2003
4'000

2003

9'000

3,28jl  6,502  2,407

It,840)

291 654  ) b70

131

1640) 1871)

689

(1 ,

16

01,

(1,

(15,

40

2,932

Note: A revo(uotion of council's ror:xJs WCIS crsrried out at 30  June 2002,  and a movement of $30.223M

WOS recognised os on increase in the tevalution reserve Of 30 June 2002.  Induded in ihis figure IS 0

duplication of road assets of 3.59M  which has been reversed in ihe cunen} year.
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7 CURRENT IIABILITIES (NON  INTEREST- BEARING)
2003

$'OOO
2002

$'OOO
7. l Payables

Ttade credifots

Other creditors

Uneamed income (Notel

Accrued  expenses

3,657 5,876

1,158 844

3,000

975  1 ,082

8,790  7,802
Note: The council  hos entered into an agreement  wiih Vic Urban (former Lltban and Regional  Land
Coipo+olion)  for a residential development of the (otmer Dandenong  sole yords Council  received  $3M (yomVic tJtbon  under this agreement  OS an advonce  payment  towtxds  the development  This poyment  will berecogmsed  as revenue when confti:icts fot sale o( land ore finolised  in accordance  with the percentage  ofcompletion  of development

7.2  Employee  benefits

Current

Annual leave

Long service  leave
3,052 2,297

' 286 275

3,338 2,572
7.3  Employee  beneFi+s

Non-currem

Long service  leave liability
2,808 2,608

2,808 2,608
7.4  Trust monies

Hostel entrance  fees

Jenny Slode  scholotship

Crossing & other depos4s

156

11

371

538

138

324

473
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8 RESERVES

8.1 Restricted  general  reserves

Centrol  car porking

8.2  Non-restricted  genetol  reserves

Self insurance

Meals  on wheels

2003

$'OOO

2002

$'OOO

726 72b

726 726

59 59

56 56

i 15 115

TOICII general  reserves

8.3  Asset tevaluation  reserve  (Note)

Plant and machinery

Mmot  plant, (um:rute and equipment

Land

841 841

2,239

2,065

42,084

27,244
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9 FINANCING  FACILITIES

Bank ovetdtof+

Used facility

Unused  facility

10  INTEREST-BEARING LIABILITIES

Currerf

Bank ovetdtoft

Loans -  secured

Defined beneti}  supetonnuo}ion  I:ab:l:iy

Non-currem

Loans -  secured

Defined benefit  supetonnuorion  liability

Tokil interest-bearing  liabilities

Financial  Report
'2002>2.003

2003

$'OOO

2,500

12,335)

165

2002

$'OOO

2,500

12,,479)

21

Note
2003

$'OOO

2 ,335

527

3 l5

3,177

12

13

6,095

2,833

8,928

12,105

2002

$'OOO

2,479

1,832

888

5, 199

6,622

6,622

11,821
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11 COMMITMENTS  AND  CONTINGENCIES

11.1 0pera+ing  lease commi+mems  (Note)

Nor  later than one year

Later than l year but less than 5 ytxns

Over  5 years

2003

$'OOO

757

l,537

2,29jl

2002

$'OOO

765

2,423

3,188

Note  The lease payments are in respect o( the revo!ing  opetoling  lease facility  (or its computer  equipment  (rom

the Commonwealth  Bank of Australia  (CBA). The lei:ise agteemenL become  operorive  from 1 April  2002

'112  Capital  commitments

Not  later than one year

Later ihan l year but less

Over  5 years

949

949

No+ later than one year

Later than 1 year  but less than 5 yetts

Over  5 years

89  0

5 695

6 542

1,574

l,574

16

13,933
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12 FINANCIAL  INSTRUMENTS
12.  l Accouming  policy,  terms  and  conditions

RECOGNISED

RNANCIAl  NOTE  ACCOUNTINGPOIICY
INSTRUMENTS

FINANCIAL  ASSETS

CC1511 on Call 5 i Valued  01 face value.

Interest is recognised  OS it accrues

Bank deposits  on ci:ill 5. 1 Valued  at cost

Interest is iecogmsed  as it accrues.

Roles deblors 52 Raies ore a charge  ariaclied  to the roleable  land
and  therefore  no ptovision  fot doubtful  debts  is
mode.  Interest charged  :S Cll rotes determined  by
regulation.

Genetol  debtors 5.2 Receivobles  are comer:l  of nomini:il  amounts  due
less any provision  for doubtful  debts A provision
for doubtful  debt  is recognised  when  collection  in
full is no longer  probable  Colleclobilily  of overdue

occounls  is assessed on an onOoing  basis
FINANCIAL  LIABIIITIES

Poyabl.es

Interest-beoring

liobililies

7. 1

10

liabilities  ate tecognised  10( amounts  to be paid  in
the future (or goods  received  and services  provided
to lhe council  as at bali:ince  dole  whether  Or nol
invoices  hove been received

The loan wilh the Commonwei:illh  Bi:ink was
obiained  to repay  the amount  owing  to the Local

Authorities Supetonnualion  Boord (lASBi in respect
of supetannualion  liability  $5,500,000.  The
bolance of the loan OS or June 30, 2003 wi:is
$3,670,325  1$4, 167,978 CIS 01 June 30, 2002)

TERMS AND  CONDITIONS

On Call deposils  relumed  floaling  inleresl roles of
between  4 40%  and 5 23%

12001-02 2 91% and b.77%} The role  at balance
date WOS 4 90%  (2001-2002  5 46%)

Withdtowals  are on 24 hours notice  Bonk Deposits
tetutned  between  4.l4%  i:ind 6 75%  net of fees
(2001-2002  4.57%  and 6 02%)

Roles ore payable  by tour instalments  during  the
yeo+ ot by lump  sum in February.  Aiterits,  including
delened  roles, ttltocl  interest. The interest rate was
12 25%  Cll balance  dole  lor general  rates (2001-

2002 l1 5%1
General  debrots  tire unsecured  and interest fee
Credit  terms are usui:illy up to 60  di:iys

General  ctedilois  are unsecured,  not subject  to
interest chtitges  i'ind i'ire normally  settled within  30
days of invoice  receipt

The loan is for ten years  expiring  April  2009  ond
principi:il  & interest i:iye repayable  every  three
monllis The loan is secuied  by o mo+lgoge  over
the council's  general  rates The interest role is fixed
i:il 5.8%

Inretest-beiting

liabilities

i0 The loan with the Commonwei:illh  Bank WOS This loon is secured  by o mot+gi:ige  over  the
obloined  to repay  the amount  owing  to the IASB in councilas general  rates The interest rate tuting on ih:s
respect  at the supetannualion  liability  which  is Lo be  loan is 7 58%  and is fixed  tot the ternomde+  ol the
daimed  agi:iinsl  the City  of Kingston,  $2,952,000  term which  expires  in April  2004.
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12.2  Interest rate risk

The council's  exposure  io inleresf rate risk and the effective  interest roles ol finonciol  ossets and financial

liabilities  at balance  date  are os follows.

Financial Assets

Rates debtors

General debtors

Cosh on coll

Bank deposits

FLOATING

INTEREST RATE

FIXED INTEREST RATE MATURING  IN:

1 YUkR OR

LESS

OVER 1 TO 5

YEARS

MORE THAN 5

YEARS

NON-INTEREST
BEARING

TOTALCARRYINQ
AMOUNT  AS PER

THE STATEMENT
OF FINANCIAL

POSITION

RANGE OF

EFFECTIVE

INTEREST RATES

2003  2002  2003  2002  2003  2002  2003  2002  2003  2002  2003  2002

4'000  4"000  *'OOO  *'OOO  *'OOO  6"000  4'000  *'OOO 4'000  4'000  4'000  4'000

2003  2002

% %

1,673  1,575

4,043  5,i68

1,673  1,575

,1,043  5,168

12 25 11 5

zl40  lo 2.91 to

5 23 6.77

2127  2,029

4 14 to 4 57 to

2,127 2,029 675  bo:

Total Financial assets

Financial liabiliiies

Poyobles

Interest-betting liobililies

INole 10)

Toial Financial liabilities

3,800  3,604
4,043  5,168

Note' The carrying  omounts oL financiol  osseis and liabilities  lexcept

(air volue due to their shoal-term nature The fair value o( interest-bearing  liabilities  is

2001-20021 as C)l balance  date

{2.3  Net  fair volue

The following  methods ond assumptions ate used to determine  the net foii value of financial  assets and

finonciol  liabilities:

Payables, casfi on call, bank

deposits,  ond generol  de6lots

Interest-bearing

Rates debiors

7,843  8,772

F'G.l,44



Fmanciql  'Report
2002>2003

13 SUPERANNUATION
Local Authorities  Superonnuation  Fund

The council makes employer supetonnui:iiion contributions in respect of its employees io the Local Authorities
superonnuoiion fund (the Fundl The Fund has two cotegoties of membership, each o( which i.s fundeddifferently

LASPLAN members

The Fund's LASPLAN category receives both employer and employee conl+ibulions ona  progressive basisEmployer contributions aTe normolly based on a (ixed percenri:ige of employee eotnings in occoidonce  wiihIhe Supetonnuolion Guarantee Legislation (9% in 2002-20031  No Further liability occrues io the employer OSthe supetonnuolion benefits occtuing to employees ore represented by their shore of the net assets o( the Fund
During 2002-2003 the council's supetonnuarion contributions ielafing to LASPLAN members was $1,273,2841$1014,253 in 2001-2002).

DeFinet:l Benefits members

The council mokes employer conlribulions to the defined benefits category of the Fund at raies  determined bythe Fund's Trustee The rake is cunenlly 9.25% of supetonnuarion salary (9 25% in 2001-2002)
During 2002-2003  the council's supetonnuolion coniributions relaiing to that year's defined benefits members'service WOS $696,378 1$742,087 in 2001-2002)

In oddition,  the council reimburses The Fund for ihe difference between resignation and reltenchmenl benefitspoid to its tettenched employees Employees olso make member conlributions to the Fund. As such, asse!saccumulate in the Fund to mee+ member bene(its, CIS de(ined in the Trust Deed, OS they accrue

Past service liabilities

During 2002-2003  the council paid $480 4K including tax }o the Fund in full and final settlement of iispast service supetannui:ilion liobilities that were brought (otwotd  to 2002-2003  The council (1150 receivedo credit of $93 9K in tespect of staff who had previously been retrenched and +einstoied during Ihe yearThese amounts were seitled our of the debt owed by Kingston City Council to Greater Di:indenong againstsuperonnuo}ion obligaiions that had arisen 01 ihe time of the merger Kingsron paid those debts in full duringihe yeor Isee Note 5 2)

Defined BeneFirs unFunded liability
The council hos an ongoing obligation io shore in the future experience ol ihe Fund Fovouroble orurfovoutoble  variations mCly' arise should fhe experience of ihe Fund differ 'uom the assumptions made by theFund's ociuary in estimoting the Fund's accrued benefits liability

The defined benefits fund expenenced o shorffoll of $127M  following on aciuttiol  review in2002 The council WOS irfotmed  that its st'iote o( this shotffoll is $3 147M,  to be paid over Clperiod of ten yeors.

This shire  of the fund's liability has been brought to account at 30 June 2003.
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1,4 CONTINGENT  LIABILITIES

Bonk Guarantees

The council  has agreed  to gutxantee  bank loans taken out by the Dandenong  Baske+boll Association

(DBAJ to Cl moximum rrmounl  of $2 million Ar balance  date  the amount  drown  by ihe DBA was $ 1.46

million i$ 1.55  million CIS of June 30 2002)  The council  hos CIISO agreed  to guatontee  a bank  ove+dtafi

taken oui by the Sptingvale  City  Soccer  Clu'o  +0 0 moximum  amount  of $20,000  The balance  of the

ovettJta(l  01 30  June WC)S $5,914.

Legal Actions

The council  is invo!ed  in a number of Legal Actions  Council's  exposure  in these claims may be up to

$743K.

Future Legal Claims

The council  moy be exposed  to (utute legal doims,  as part of the (ormei City  o( Dandenong  sonirory

depot  site was sold without  ensuring Environmental  Protection Authotity  requirements being mer

15 RELATED PARTY TRANSACTIONS
Names  of persons holding  the position of Cl responsible  person 01 the Greaier  Dondenong  City  Council

during Ihe reporting  year  are.

Councillors
Paul

Youhom

$200,000-  $209,999

TOIOI

Totol temuneralion lor the reporting year, IOT responsible

persons includetJ above, omounled to'
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No reiiremenr benefits were mode by the council to O responsible person during the reporting yei:ir  (Nil in20021  No loans were made, guaranteed or secured by the council to Cl responsible person during the
reporiing yeat (Nil in 20021.

No transactions were entered into by the council with responsible persons, other than remuneration andreimbursemenf of expenses during the reporting year (Nil in 20021
A number of responsible persons have minority sha+eholdings in public compomes, which have deolings
wiih the council ltom time to lime These and other Ironsadions with responsible persons who 0150 hold
the office of councillor ore required to be declared under section 81 of ihe LOCO/ GovernmenrAcr  1989
(C)S omendedl  and ate held in o tegisier in occoidance  with Lhal Act. The regislet is i:ivailoble for publicinspection

Senior officers'  remuneration

The number of senior officers, other Ihi:in responsible persons, occupying o monogemeni tole within
council, whose total remuneration exceeded $80,000  during the financial year, is shown below in iheitielevonl income bands'

INCOME RANGE
2003 2002

$80,000-  $89,999
4 9

$90,000 - $99,999
9 7

$100,000   $109,999
3 5

!l  10,000-$1  l9,999 3

$120,000-  $ 129,999
2

$130,000  - $139,999
2

$140,000-  $149,999

$150,000-  $ i59,999

Total
23 25

Total remuneration Tor the financial year of senior officers
induded above amounred to: $2.44M $2.55M
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16 DISCLOSURES REQUIRED BY THE

LOCAL GOVERNMENT  ACT 1989

The local  Governmen(Acr  1989  requires that the followmg additional  disclosures be incorporated into ihe

notes occomponying  the Financial Repori.

16.1  Comparison  of  budgeted  and  actual  operating  results

REVENUES
 NOTE

Revenue

Rates

Govemmenlgronls
 (il

Fees, charges  and fines

Contributions

Interest ftom investments

Assetsales
 liil

Oiher

Total Revenues

Expenses

Employee  cosls -  including  on costs

Conltocr  poymenls,  materials  and  services

Depreciation

(Zatrying  omounl  of assets sold

Interest

ACTUAL
2003
6'000

42,295

i5,724

8,788

1,370

546

2, 122

l ,647

72,492

BUDGET
2003
!I'OOO

42,2l3

17,707

8,373

580

487

i ,680

968

Opetaling surplus ldeiicil)
06,54 922
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16.2  Budget  and  actual  statement  of  cash  flows  (excluding  GST)
REVEMJES

NOTE ACTUAL
2003

6'000

RUDGET
2003

6'oooCash ir!tows

Receipts ltom ralepoyets
42 197 42, 1 17

Grants  income
(il l5,724 l7,707

Finance  income
540 487

Fees & charges
9,021 8,268

Asset soles
liil 4,322 4,680

Ollier
I 647 1,353

Toral inflows
73,457 74,612

Cash oufflows

Employee costs
26,881 26,746

Paymen}s to suppliers
26 092 24,740

Gri:inls and sponsorships
3,233 3,203

Bonowing  costs
904 750

Trusl monies telumed
i651

TOICII outflows
57,045 55,439

Net inflow be(ore capiial and loan repoymenls
16,412 19,173

Capitol expenditure
M ljl,338 16,695

Loan repaymsnts
1,832 1832

Net inflow otter capilal and loan repayments
2jl2 646

Notes lo comparison of Budgeted and Actual results

The major variations between budget ond OCIUOI results for ihe yet:it ore explained below  The figures donot indude GST.

ii) Grants income
The grants income budget includes Cl govemmenl gti:int 10( the Dondenong town hall developmen}
of $3M. It WOS not received OS the works on the town hall wos ctmed  over to 2003-2004.  Othercommunity service grants exceeded budget OCTOSS many council programs.

iii) Asset sales
Asset Sales tevenue exceeded budget with better tlion planned sales ol surplus property and other assets.Cosh proceeds relaling to assef sales include O receipt of $3M from Vic Urban Ithe (otmrat Llrban andRegionol Land Corporation) in respect of the Dondenong saleyords development This payment is onadvance against (uiute land soles under the developmen} agreement between ihe council and Vic Urban.

liii) Employee COS+S
Employee costs indude On unbudgeled provision of $3. 14M  for odditional  superannuation benefits in theLASB de(ined bene(its scheme This omounl wos advised to the council by the sclieme's trustee in May2003,  and was recognised in the financial statements 01 30 June 2003 0ther  salary expenditure thatexceeded budget has predominantly been funded by unbudgeted gtonls revenue for ptovision ol services.

PG.  1,!19



Notes  to
and forming

part  of the
Financial  Report

(iv} Depreciation

The depreciotion  charge  for ihe year  exceeded  budget  (ollowing  a change  in deprecioiion  rotes in 2002

For roar:3 seol ond kerbs, which are depreciated  over (] shorter penod,  better reflecting iheir true useful

lives. Deprecio+ion  :S C)150 based on higher asset values (O( roads, drains and buildings,  following  asset

revoluakion increoses ot 30 June 2002.

The 2003  budget  depreciation  WCIS determined  prior to these changes  in depreciation  rates and

revaluotions.

(v) Capikil  experJi+ure

Council's ci:ipital expenditure includes o number of Ci$ Improvement projects that were in progress and

unpaid at 30 June 2003.

17 NOTES TO THE STATEMENT OF CASH FLOWS

l  7.1 Reconciliation  of  operafing  result  with  net  cash  provided  by  operating  activities

NOTE 2003  2002

O'ooo  4'ooo

DeficilFotyeor
 16,5jlll  (T0,7581

Add/lless)

Dep+ecii:ilion

Write off of ASSETS
63

Bonowing costs

(lncteasel/decieose m ieceivables

lDecreose l/increase in payobles

(Decrease }/increase in employee entillemenls

Net cash providetl by opetaling  activities

57,2  Reconciliation  of  cash

Cash Cll ihe end of the financial  year os shown in the Statement of Cash Flows is reconciled  to ihe related

items in the statement o( financial  posUion os (ollows: -

NOTE 2003

6'000

2002

I'OOO

Cunenl asset -  cash and deposits
2,127 2,029

Cwenl  liabilily -  bank overtkalt
(2,3351 12,.479)

Cash at balance dole as per Statement of Cash Flows .i208) ljl50l
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18 FINANCIAL  RATIOS

20024003 2001-2002 2000-200'l
Debt seivicing  ratio

To idenli$ the capacity of council lo seivice oulslanding debt
The taiio expresses the amount o( inletesf paid as (] peicenloge
of council's lolol revenue
Debt servicing costs includes interest on loon borrowings  and
bi'ink oveid+oh

l 25% l 50% l 49%

Debt commitment  ratio
To identify council's debt redemption strategy
The ((III:O expresses the percentage  of rare revenue uiilised lo
POY interest and tedeem debt ptincipol.

6 47% iO.23% 10 18%

Revenue ratio

To identi$ council's dependence on tale income, and is
determined by assessing tate tevenue as 0 petcenfage  of total

58 34% 58.83% 59 60%

revenue

Debt exposure  ratio

To identify council's exposure to debt. This is the tatio 01 10101
debt to total reolisable ossels
Total liabilities

Tofol ieolisable  assets

Realisable assets ate those which can be readily  sold and ate
nol subiecl to any restriction on sale ot use
Total debt includes all liabilities except those Ihal are coveted by
restricted ossets

Non realisable i:issels include non reolisable infri'islrucfure cissels
ICIS deiailed  in Nole  6i  Icind wilh restrictions ond buildings on
other confrolled land.
The ratio enables assessment of councilas solvency and exposure
to debt. The ratio expresses the multiple ol ioti:il I=b:l:i:es
coveted by each dollar  of realisoble assels

i:l4 1:i4 Li3

Working  capital  ratio
To ossess the councilas ability  to meei cutteril  commitments
The ratio expresses the level of cunenl assets available  to meet
its cuiieni  liobililies

161 l7.l 1 54.  1
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Certification

In my opinion,  the occomponying  financial  repori  has been preptted  in accordance  with the Locol

Govemmenl  Act 1989,  the LOCCII Govemmen+  Regulations  2001,  Aus+ri:ilian Accounting  Slondotds  and

other mont3alory  professional  reporting  requirements.

Joy Peries CPA
Principal  Accounting  Officer

Doted: l 5 September  2003

Locarion. Springvale

In OUT opinion,  the accompanying  financial  report  presents foirly the financial  transactions  of Ihe Greater

Dandenong Ciiy  Council for the year ended 30 June 2003 and the financial  position of fhe Council  OS i:ir

Ihol date

As (]l the date  of signmg,  we ore not aware  of ony circumstances  that would  render  any particulars  in the

Financiol report  to be mislei:iding  or inoccuto+e.

On 1 September  2003  the Council  aulhorised  Ct Kevin Wolsh  and Cr. Poul Donovan  and the Chie(

Executive  O(Ficet  to sign this finonciol  report  in iis final  lotm on behalf  of the Council
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Cr. Kevin Wolsh

Mayor

C+. PC)UI Donovan

Wtxwick  Heine

Chie(  Executive  Officer

Dated'  l 5 September  2003

Locorion: Springvole
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